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Abstract 
 
Fair Trade emerged as a reaction to the socio-economic crisis among commodity dependent 
producers in the South, caused by deteriorating terms of trade and iniquitous rules and practices in 
agricultural trade. The majority of the producers live in extreme poverty, deprived of their social 
and economic rights. Today it is increasingly recognised, that human rights protection has become a 
global responsibility. This thesis clarifies the objectives, practices and theoretical heritage of Fair 
Trade and assesses its integration in society on a micro, meso, macro and meta level. By 
scrutinising the genealogies, strengths and weaknesses of the interdependent paradigms of liberal 
market economy, development and human rights, it is possible to comprehend the contribution of 
Fair Trade to a new discourse on freedom, human rights and economic rationality in a globalised 
world. Fair Trade has evolved from an exclusive pioneer movement in the 1960’s into a broadly 
recognised concept today; a development that can be divided into three phases. While increasingly 
gaining ground in society, state and market, Fair Trade appears to be in transition to a potential 
fourth consolidating phase. Due to the complexity of the field, the approach taken is 
multidisciplinary and focuses on the dynamics between structures and actors, discourses and 
paradigms, and builds on the theoretical contributions of Karl Polanyi and Amartya Sen. 
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Chapter 1   
Introduction & Methodological Considerations 
 
  
“Nous ne demandons pas la charité. Nous ne sommes pas mendiants. Payez-nous notre café à un prix 
juste et nous n’aurons plus besoin de votre aide.”1 
 
Around 50 countries among the group of Least Developed Countries (LDCs), mainly located in 
Sub-Saharan Africa, the Caribbean and Latin America, depend on the exports of few specific 
commodities. This commodity dependence is not only affecting the general economic situation of 
the countries, but is also determinant for the direct survival of a large group of small scale producers 
and their families.2 Rural populations in developing countries are among the most deprived people 
in the world. Due to the crisis in the commodity market, explained by overproduction, volatile and 
declining prices and in conjunction with situations of extreme poverty, small scale producers are 
often left with no choice than to sell their products at a price far below production price.3 The 
human costs related to this situation are severe and diverse. The general picture presents a situation 
of mass migration, hunger, lack of access to health care and education and a life in insecurity. The 
possibilities for living a life in dignity are extremely limited, and the alternatives are often restricted 
to have recourse to other means of survival, for instance crime, prostitution, military enrolment, 
production of crops used for drug production or migration to urban slum.4 Neo-liberal globalisation 
appears as a source of the crisis, which has resulted in the marginalisation of an estimated 1 billion 
people living in severe poverty.5 However, their situation should not merely be regarded in terms of 
poverty or under-development, but rather in the perspective of human rights violations. 
 
                                                
1
 Isaís Martinez, cited in Roozen, N ; Van der Hoff, F., L’aventure du Commerce Équitable. Une Alternative à la 
Mondialisation. Par Les Fondateur de Max Havelaar, Jean-Claude Lattès, 2001, p. 11. 
2
 Idem. 
3
 EFTA, Fair Trade Yearbook. Challenges of Fair Trade 2001-2003, 2001, p. 58. 
4
 Idem; Oxfam International, Rigged Rules and Double Standards: Trade, globalisation and the fight against poverty, 
2002, p. 96.  
5
 Idem; Hamdouni, S., La protection des droits économiques et sociaux à l’épreuve du phénomène de la mondialisation, 
Revue Africaine de Droit International et Comparé, La Société Africaine de Droit International et Comparé’, Vol. 12, 
June 2000, p. 302.  
 9 
Trade is decreasingly oriented towards local, regional and national markets, and ‘today virtually 
everything one can think of is involved in long-distance movement.6 Globalisation has made each 
one of us more interconnected and involved in a global economic system, yet we are not equally 
dependent on one another. Industrialised countries have gradually reduced their dependence on the 
South, which, in relation to commodity dependence, has led to major crises in developing 
countries.7 The globalisation of the market economy is characterised by the neo-liberal paradigm of 
free trade and competition. This system is dominated by a few institutions and actors and has been 
referred to as ‘global governance without global government’.8 The main thesis behind the neo-
liberal paradigm is the belief in free enterprise as the engine for creating growth, prosperity and 
freedom. The globalised capitalist economy has, however, evolved into a situation of production 
and manufacturing where costs are lowest, and selling where prices and profits are highest.9 
Consumerism, as an inherent part of market economic globalisation, has habituated the demand for 
cheap products, without much regard to provenance and conditions of production, or to the 
environmental costs. The relation between the North and South is reflecting this pattern, and 
producers in the South are left with no choice than to keep producing in spite of the minimal returns 
and the nasty living conditions. 
 
During recent years, increasing international emphasis has been put on the need for a fair and 
inclusive globalisation, which embraces individual dignity and human rights. It has become clear 
that the dynamics of globalisation with new powerful actors on stage, are of immense benefice to 
some, but simultaneously contribute to an increasing marginalisation of large groups of society. It is 
beyond doubt that trade offers one of the most efficient sources for poverty eradication,10 but there 
seems, however, to be a conflict between the virtues of liberalised international trade and the 
accompanied negative impacts on human rights and development.  
 
The concepts of trade, development and human rights are strongly linked and mutually 
interdependent. In common is their institutionalisation in the aftermath of the Second World War, 
                                                
6
 Dicken, P., cited in Held, D.; McGrew, A.,(eds.), The Global Transformations Reader, Polity Press 2000, Malden, 
USA, 2000,p. 251. 
7
 Commission of the European Communities, Communication from the Commission to the Council and the European 
Parliament. Agricultural Commodity Chains, Dependence and Poverty – A proposal for an EU Action Plan, Brussels, 
12.02.2004 COM, 2004, 89 final p.4. 
8
 Stiglitz, J., Globalization and its Discontents, Penguin Books, London, 2002, p. 20. 
9
 Lester Thurow, cited in EFTA, EFTA, Fair Trade Yearbook – Challenges of Fair Trade 2001-2003’ p. 11. 
10
 Oxfam International,’ Rigged Rules and Double Standards: Trade, globalisation and the fight against poverty, 2002, 
p. 95. 
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and their aim to improve living standards. It can be stated that the conception of liberal market 
economy is still strongly connected to its roots of origin, whereas the conceptions of human rights 
and development have evolved more radically throughout the corollary of history. Human rights 
were in the realm of the Cold War mainly conceived in the western world as state centred civil and 
political rights. Today, the whole range of human rights, including social, cultural and economic 
rights have been recognised as inter-linked, intertwined and interdependent11 and questions 
concerning global accountability are characterising parts of the present debate on human rights.12 
Consensus on how to understand the concept of development has so far not been reached. From 
being regarded purely in terms of modernisation and economic growth from mainly ideological and 
structural perspectives, development has today been defined as strongly connected to human rights 
and freedoms.13 All three concepts are interacting, which can have both positive and negative 
outcomes.  
 
How to overcome the negative outcomes, in this case the impacts of global market economy on 
rights and development, is strongly debated. Each concept has been seen as providing the answer to 
the problems, but it has become clear that ‘one size fits all’ solutions, leaning on only one of the 
systems are grossly inadequate. The fields are interdependent and must therefore function in 
combination, but the advocates from each field often have little understanding or even interest in the 
complexity and importance in other fields.14 Several measures to reach ‘the golden link’ have 
proved insufficient or even counterproductive. Others have been more successful, but have still not 
managed to provide a significant solution to the global dilemma of poverty. It is therefore important 
to go further into depth with the three concepts and understand their individual strengths and 
weaknesses as well as their correlations, in order to assess a possible solution to the crisis among 
commodity producers in the South. 
 
Roughly speaking, the main hindrance in the quest for obtaining a proper balance between the 
merits of the economic system and the ethical claims for universal human rights and development, 
is the lack of coherence on many related and important questions, such as on which institutional 
                                                
11
 Vienna Declaration and Programme of Action, Art. 5, Adopted by the World Conference on Human Rights in Vienna 
on 25 June 1993, World Conference and Millenium Assembly 
12
 See for instance The UN Human Rights Norms for Business: Towards Legal Accountability, Amnesty International 
Publications, 2004. 
13
 Sen, A., Development as Freedom, Oxford University Press, Oxford, 1999. 
14
 Howse, R.; Mutua, M., Protecting Human Rights in a global Economy. Challenges for the World Trade 
Organisation. International Centre for Human Rights and Democratic Development, Montreal, 2000, p.1. 
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framework to put the weight, and whether the measures should be legal or voluntary, public or 
private. The establishment of global accountability for human rights with particular focus on new 
powerful actors, i.e. expansion of the scope of human rights obligations, has been seen as a potential 
solution.15 Other contributions have been focusing on the creation and strengthening of national 
human rights protection systems.16 Genuine democratic global governance and more space for 
policy autonomy in developing countries have equally been framed as a possible solution.17 
Attempts to enforce the position of human rights and development within the framework of the 
WTO, for example by having a preference for goods produced under sound conditions, where both 
human rights and environmental concerns have been taken into account, has been not purely 
successful. The irony of the situation is that it has been the developing countries objecting to these 
ideas, while fearing new types of protectionism and having their ‘comparative advantages’ to 
produce at low costs, taken away.18 There is no single solution to the problem. Voluntary codes of 
conduct and Corporate Social Responsibility (CSR) are gaining ground,19 but seem to be 
insufficient on their own as solutions to the problem.20 However, this type of voluntary incentives 
from the private sphere, pushed and supplied by co-operative relationships with NGOs and a vivid 
civil society, are important contributions to amalgamate aspects of development and human rights 
within a global market economy.21 ‘What happens in the streets matters to trade bureaucrats and 
adjudicators,’ 22 but what happens in the markets apparently matters even more.23 Incentives which 
build on the powers of ‘conscious consumerism’ through awareness raising and labelling, have 
proven to successful avenues for changes to occur within society. This has for instance been 
observed in relation to ‘eco-labelling’ 24. The question remains whether this is equally the case for 
                                                
15
 See for instance UN Global Compact, www.unglobalcompact.org,; Monshipouri, M; Welch, Jr. C. E; Kennedy, E.T, 
Multinational Corporations and the Ethics of Global Responsibility: Problems and Possibilities, in ‘Human Rights 
Quarterly’ 25, 2003.  
16
 Robinson, M., From Rhetoric to Reality – Making Human Rights Work, in ‘European Human Rights Law Review’, 
Issue. 1, 2003. 
17
 ILO, A Fair Globalisation, 2004, www.ilo.org.   
18
 Wai, R., Countering, Branding, Dealing: Using Economic and Social Rights in and around the International Trade 
Regime, European Journal of International Law. Oxford University Press’, Vol. 13, 1, Feb. 2003, pp. 60 -61. 
19
 European Commission, Promoting a European framework for corporate social responsibility. Green Paper. 2001. 
20
 Santoro, M.A., Beyond Codes of Conduct and Monitoring: An Organisational Integrity Approach to Global Labour 
Practices in ‘Human Rights Quarterly’, vol. 25, p. 424.  
21
 Idem. 
22
 Wai, R., Countering, Branding, Dealing: Using Economic and Social Rights in and around the International Trade 
Regime in ‘European Journal of International Law’, Oxford University Press, Vol. 13, 1, 2003, p. 83.  
23
 Klein, N. , No Logo, Forlaget Klim, Århus, 2001, pp. 413-419  
24
 Joshi, M., Are Eco-Labels Consistent with World Trade Organisation Agreements?’,  Journal of World Trade, 38, 1., 
2004 p.69. 
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other labelling practises, such as the potentially powerful contribution provided by the Fair Trade 
movement. This movement will be the main focus of this thesis. 
 
The Fair Trade movement has for four decades been involved with the problems faced by small 
scale producers in developing countries, but is nonetheless strongly influenced by the current waves 
of globalisation. By establishing a direct trading partnership between producer groups in the South 
and retailers in the North, as well as a clear and transparent framework for the production and terms 
of trade, the idea is to secure human rights of producers by providing access to the northern 
markets, a fair remuneration and the possibility to lead a life in dignity. The framework builds on 
the idea of ‘trade instead of aid’ – that people do not need development aid, but rather fair trading 
conditions, which is the overall purpose of the movement.  
 
“In Europe our citizens are protected by Community and national laws governing areas such as 
health and safety at work, protection of the environment, and employers and employees statutory 
rights and obligations. Similar statutory rights (for example, the core labour standards as they are 
embodied in the ILO declaration on fundamental rights at work of 18 June 1998) are still in the 
process of  development in many developing countries, and even where these exist economic or 
other conditions may make it difficult to ensure that the law is respected. Fair trade aims to alleviate 
these conditions by enhancing sound economic development and sustainable growth from the bottom 
up.”25 
    
As a contrast to orthodox market economy, the movement focuses on the conditions under which 
the production takes place and secures a ‘fair’ payment above the world market price for 
commodities. The concept is based on a market economic system and can be regarded as a creative 
way to achieve sustainable development, human rights and human dignity. The objectives of the 
movement are among others, to improve the situation of the producers by providing technical 
support and market access, but also to create awareness of the situation of the producers on a 
private, public and political level and thereby campaigning for changes in the international system 
of trade. According to a resolution from the European Parliament on Fair Trade, 
 
                                                
25
 Commission of the European Communities, Communication from the Commission to the Council on “fair trade’”, p. 
4, Brussels, 29.11.1999, COM, 1999, 619 final. 
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“Fair Trade has proven to be one of the most effective ways of promoting development.”26 
 
In recent years, the Fair Trade movement has expanded at all levels of society and is therefore in 
right now in a crucial phase. Fair Trade has been recognised as one of the pressing forces behind 
other incentives to integrate human rights in international trade, such as for instance Corporate 
Social Responsibility (CSR).27 An increasing recognition on the international level, both by the 
Multinational Corporations and by the strong support of the European Union, is promising for a 
possible integration of human rights and development in international trade. Yet, the movement is 
dependent on the consumers’ choices and although the movement has grown tremendously, a 
stagnation of the sales of e.g. Fair Trade coffee is to be traced. As one of the aims of the Fair Trade 
movement is to campaign for changes in the international trading system and to set an example for a 
positive way to promote human rights and development, much depend on the position and the 
actions of the EU. Given the international position of the EU, as one of the main powerful players 
on the global stage, there is strong potential for an even further expansion of Fair Trade into the 
system of international trade.  
 
Therefore, it is of utmost interest to go into depth with the distinct levels on which Fair Trade 
operates, and how this relates to the concepts of liberal trade, development and human rights. An 
analysis of the movement both from an internal and external perspective will be carried out in order 
to assess and discuss the diverse strategies for change and the possible avenues for public and 
political support. This will mainly be done within the scope of the European Union and with focus 
on the dynamics between actors and structures in the realm of globalisation. The main question 
remains therefore which role the Fair Trade movement can play, in order to ‘re-connect’ the 
regimes of human rights, development and international trade. The overall research question 
guiding this study will therefore be: 
 
‘Can Fair Trade contribute to an integration of human rights in international trade relations?’  
 
 
 
                                                
26
 European Parliament, Commission on Development and Cooperation, Report on Fair Trade, 1998, p. 5. 
27
 Speech by Poul Nielson, European Commissioner for Development and Humanitarian Aid., Fair Trade – A 
Contribution to Sustainable Development and Poverty Reduction, Fair Trade Conference, Brussels March 23, 2004. 
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Relevance & Nature of the Research 
The theoretical framework of this thesis is inter- and multidisciplinary, but mainly within the fields 
of human rights, political science, development studies, sociology and economy, i.e. the social 
sciences. Fair Trade as a concept is bordering and embracing a multitude of areas or relevance, each 
one worth a study in itself. The working method behind this study is problem-oriented, which has 
influenced the choices of theories and the choices of fields relevant for understanding the problem. 
From the research question, three working hypotheses have been born: 
 
1- The rules and practices within international commodity trade are having negative impacts on 
the development and thereby also the human rights of small scale producers in commodity 
dependent developing countries. 
2- Human rights and development are distinctive elements of the Fair Trade concept. 
3- Fair Trade is pushing an overall integration of human rights concerns in international  
trade, because of its unique features combining the strengths of market economy, 
development and human rights and due to its increasing recognition and integration in 
society. 
 
The working hypotheses are the backbone of the research and are reflected throughout the design of 
the thesis. The important concepts and the paradigms behind them are developed from chapter to 
chapter. The level of analysis in this study is both on the structural and on the individual actor level, 
and the links between these levels are important for a deeper understanding of the dynamics. Going 
into depth with the diverse situations of the commodity producers, in the perspectives of human 
rights, development, human security and individual agency is crucial for assessing the role of Fair 
Trade. The research question and the working hypotheses, as well as my own paradigmatic 
understanding, has strongly influenced the choice of theories. Being personally enthusiastic about 
the concept of Fair Trade, though attempting not to be normative, the main theories chosen are 
commensurable with the line of thinking behind the Fair Trade concept. They can be seen as 
embracing both holism and diversity in their analytical approaches.  
 
The classical work of Karl Polanyi from 1944 on economic history and social theory, is used in this 
thesis to analyse the global economical framework affecting the structure of the world. Though 60 
years has passed since Polanyi framed his thoughts, these are still relevant and significant for an 
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understanding and a critique of the dominant neo-liberal paradigm. While not having significant 
relevance during the period of bipolarisation, the work has had a renaissance since the end of the 
Cold War, while the core debate after the fall of the ‘Iron Curtain’ has been centre d around 
globalisation and its discontents. What Polanyi wrote back then about the transformation of Europe, 
is a useful framework for understanding the influence of contemporary globalisation, especially in 
relation to developing countries. 
 
“Development as Freedom” by Nobel laureate Amartya Sen is chosen to provide a broader 
understanding of the concept of development. His work is constantly referred to in the international 
debate on development and therefore crucial for a new paradigmatic understanding of the concept.  
The theories of Polanyi and Sen are complementing each other. Where Polanyi’s theory is focused 
on the roles of the economy in society on a structural level, Sen’s theory is primarily focusing on 
the actor approach, strengthening the role of aspects like agency and freedoms. However, Sen is 
also looking at overall structural factors, but more directly linked with the individual in society.  
 
The type of study is to a certain degree explorative, by focusing on the relatively new phenomenon 
of Fair Trade and its strong connections with the field of human rights. Few studies are to be found 
on the human rights aspects of Fair Trade, although Fair Trade seems to be a potentially important 
avenue for inclusion of human rights aspects in international trade. This fact stresses the importance 
of this thesis and has been an incentive for the research conducted. Other cognitive aspects of the 
study are tending descriptive science, by outlining and analysing the evolution and the current 
position of the Fair Trade movement, within the micro, meso macro and meta level28. Another 
aspect is the predictive science, in terms of assessing recent trends and, in the light of the analysis of 
the position and role of the movement, estimate the affects this has on an overall level. By regarding 
the Fair Trade movement in discoursive and paradigmatic terms, the current status becomes relevant 
and significant for future international policies and initiatives. 
 
Epistemological Considerations 
Epistemological considerations are in this aspect important, as the underlying assumptions in this 
thesis must be recognised, in order to estimate the established criteria for the conducted scientific 
approach. To be more accurate, statements and declarations are valued, not only for their legal and 
                                                
28
 The levels will be elaborated further later in this chapter. 
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practical importance, but also for their discoursive role. The inspiration for the epistemology behind 
this thesis is to be found in the works of Michel Foucault,29 where the importance of discourse30 is 
highlighted. Discourse, becomes relevant and obvious when transformed into hard realities, for 
instance through policy making and institutionalisation. Looking at current discourses is therefore 
important, in order to give a qualified possible prediction of global changes. Discourses on every 
level of society are important as they are mutually influencing other levels. When discourses of 
major powerful players, such as for instance the EU, appear in declarations and programmes of 
action, the possibilities for changes are potentially strong. Discourses are affected and affecting 
concrete evolutions as well as the overall paradigms in which we conceive the world and the truth. 
The concept of paradigms31 is therefore also of significant importance for the epistemological 
considerations in this thesis. Paradigms lay the ground for collective ‘truths’, which implies that 
there is no universal truth, but rather internalised normative systems, affecting actions and policies 
conducted within a specific paradigm. To give an example, the conceptualisation of development, 
regarded either in terms of income and growth, or regarded in a broad and diverse human rights 
perspective, is crucial for the actions taken to create changes. Due to anomalies that cannot be 
resolved within the dominating paradigm, new paradigms emerge on the foundation of former 
beliefs. Paradigm change is reflected by changes in discourse and knowledge. Therefore, 
scrutinising discourses, prevailing paradigms and their genealogies, enable us to detect large 
potential changes in the construction of society. 
 
However, though inspired by the concepts of paradigms and discourse, the methodological 
approach taken is not a discourse analysis as such. In spite of signs of evolving new paradigms, 
these should not necessarily be juxtaposed with the truth, since a discrepancy between statements 
and concrete actions, is claimed to characterise and actor as for instance the EU.32 Now, to round 
                                                
29
 See Foucault, M., The history of Sexuality, 1977. 
30
 The concept of discourse is borrowed from discourse theory and constructivism. Discourses are both implicit and 
manifest and are seen here as dynamic individual and collective conceptions within society. Discourse is not alone 
verbal or written, but should also be regarded as statements in terms of symbolic actions. Individual and collective 
discourses stem from replications of history, power relations and common knowledge. See for instance Michel 
Foucault, The History of Sexuality, 1977. 
31
  The concept of paradigms is borrowed from the work of Thomas Kuhn, The Structure of Scientific Revolutions, 
(1962). Paradigms are collective perspectives or frames of how to conceive the world. The concept of paradigms is used 
here as an overall “meta-discourse” influencing and influenced by the discourses within society on micro, meso and 
macro level. Neo-liberalism is an example of a paradigm influencing individual conceptions and actions, as well as 
overall policies and institutions. See: Kuhn, T: The Structure of Scientific Revolutions , 1962. 
32
 Arts, K., ACP-EU Relations in a New Era: The Cotonou Agreement, ‘Common Market Law Review’, 40, No.1, 2003, 
p. 95-116. 
 17 
off in the light of discourses and paradigms it must be mentioned, that this explorative, descriptive 
and predictive study, although conducted with the respect of scientific rules and values, should not 
be seen as an objective expression of the truth, since the pre-conceptions undertaken are also to be 
found within a specific discourse and paradigm. As mentioned, this study could have focused on 
many other aspects and related fields of interest. However, given the exact choices of research 
question and hypotheses and thereby the limitation from other possible avenues this study is an 
expression of one possible way to regard the world we live in. 
 
Analytical Model 
A model of the analysis is illustrated in the model below. It is differentiated between the micro, 
meso,  macro and meta level: 
• The micro level is to be regarded as the actor level and focus on individual consumers, 
volunteers and advocacy.  
• The meso level is both reflecting actors and structures and comprises minor organisations 
and businesses. This embraces both the Fair Trade organisations and the companies selling 
the labelled goods.  
• The macro level is the major structural level comprising organisations and institutions, such 
as the EU, WTO, MNCs and TNCs. 
• The meta level is reflecting the overall paradigms affecting and affected by both structures 
and actors. It can be understood as the aggregate of the activity and discourse on micro, 
meso and macro level. 
 
All levels are to be seen as dynamic and reciprocally influencing other levels. Therefore, they 
cannot be seen strictly separated. Discourse (symbolised by the arrows) should be seen as a medium 
which enables changes from one level to another, and between actors and structures. Discourses 
influence and are influenced by the paradigms. As neo-liberalism is today an influential and almost 
hegemonic paradigm, the question remains whether an evolving paradigm of new conceptions of 
trade, human rights and development might be under way. Part of the analysis on the meta level will 
be related to the discourse of international institutions and organisations in regard to development, 
human rights and international trade.  
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Demarcation of the field 
Due to the many interrelated areas and important aspects to consider when assessing the role of Fair 
Trade as a promoter for human rights concerns in international trade, a demarcation of the study is 
important. The first type of demarcation is geographical. The study is clearly conducted in a 
Northern perspective and does not serve as an impact analysis of Fair Trade, although presenting 
and analysing the situation of the producers. The practical examples are mainly used for 
illustrations, and are not to be seen as proves of the actual impact of Fair Trade. Another 
geographical limit has been drawn, by focusing mainly on political, public, private and 
organisational developments within Europe. Thematic and theoretical confinements have also been 
PARADIGMS 
Strategies 
Policies / rules / laws 
Conceptions / actions 
Structures 
Major 
Organisations/ 
Institutions 
Actors/Structures 
Organisations/ 
Businesses 
Actors/Individuals 
Consumers 
Producers 
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necessary. Other approaches could have led the analysis to other interesting aspects. Concerning the 
human rights approach taken, it is necessary to clarify, that the thesis is build on a preconception of 
the legitimacy and universality of the human rights. Therefore are the reflections on human rights 
restricted to areas of enforcement, accountability and the changing dichotomy between social, 
cultural and economic rights, and civil and political rights. Furthermore, the possibilities for 
developments in trade between developing countries will not be explored here, although a potential 
avenue for expansion of Fair Trade. To sum up, the analysis conducted in this research is focused 
on trends in market, public authorities and civil society in Europe, while this may have effects on 
global policies and thereby on living conditions among southern producers, i.e. affect the dynamics 
between the regimes of international trade and human rights. 
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Chapter 2 
Marginalisation of Agricultural Commodity Producers 
 
 
“Internationally traded agricultural commodities are crucial to the employment and income for 
millions of people in developing countries, as well as a major source of revenue and foreign 
exchange of many developing states. For many sub-national regions within developing countries, 
too, commodities are the engine for economic development. The producers of these products live an 
unpredictable existence, however, because the prices for a wide range of commodities are very 
volatile, and in addition follow a declining long-term trend.” 33
 
 
In recent years, the subsistence problems of a large group of agricultural producers in developing 
countries have come to the fore due to recent dramatic price falls.34 Thematic reports by the EU, 
UNDP, UNCTAD, World Bank and Oxfam, make it is clear that the problems faced by the 
agricultural producers are not incidental, but are indeed structural results from a range of 
dynamics.35 Low and unstable prices for commodities are among the most powerful influences that 
prevent trade from working for the poor.36 This is, however, the first level of explanation, but other 
dynamics such as general poverty, structural over-supply, dependence on single commodities, 
international rules and practices, are among the influencing factors. The underlying causes and 
consequences vary in the different geographical regions, and so does the impact on the humans 
affected. This chapter will therefore go into depth with international trade in agriculture and the 
conditions of the small scale producers and labourers, in order to have a better understanding of 
why there in the international discourse is an increasing call for changes. 
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 See UNDP, Human Development Report, 2003; Commission of the European Communities, Agricultural Commodity 
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Crisis in Coffee and & Other Commodities 
Agriculture has a direct poverty link because of the large involvement of small-holders and 
labourers in production and plays therefore a significant role for development and human rights. 
The volume of world agricultural exports has substantially increased over the last decades,37 while 
prices in the same time have declined. The crisis in the agricultural commodity market is not a new 
phenomenon, but at present day, the prices have reached some of the lowest levels of a long 
declining period. Deteriorating terms of trade38 and the general price instability strongly affects both 
the macro-economic vulnerability of the developing countries, including debt, and the micro-
economic and social stability of producers and labourer.39  
 
An estimated 1 billion people are dependent on the income from sale of primary commodities.40 
Between 1970 and 2000, prices for some of the main agricultural exports of developing countries, 
such as sugar, cotton, and cocoa, fell by 30 to 60 percent (constant dollars)41. Coffee has been one 
of the commodities worst affected, this phenomenon is therefore commonly referred to as the 
‘international coffee crisis.’ Since 1997, coffee prices have fallen by 70%. 42 The countries most 
dependent on exports of cash-crops is the group of states in Sub-Saharan Africa. In countries like 
Burundi and Ethiopia, coffee export accounts for 60-80% of export earnings.43 Approximately 100 
million people are directly affected economically by the coffee trade. The explanation of the loss in 
value of commodities is two-fold: On the one hand, industrialised countries have gradually reduced 
their dependence on the South, and on the other hand, there has been a simultaneous and continuous 
fall in prices of primary commodities.44 
 
The people worst affected by the current commodity crisis are the producers of agricultural 
commodities in about 50 developing countries mainly located in Sub-Saharan Africa, The 
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 World Trade Organisation, WTO Agreement Series 3 – Agriculture, 2000, p.1. 
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 ‘Terms of trade’ means the evolution of the respective values of global trade in the North and in the South  
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for an EU Action Plan, 2004, p. 4. 
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 EFTA, EFTA, Fair Trade Yearbook – Challenges of Fair Trade 2001-2003 ,2001, p. 13. 
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Caribbean and Latin America. Many of them are among the Least Developed Countries (LDCs).45 
These 50 countries are dependent on the export of three or less primary commodities,46 which 
counts for more than half of their export earnings.47 The EU categorises this group of countries as 
the Commodity Dependent Developing Countries (CDDCs),48 while the export of agricultural 
commodities constitutes the main part of export revenues. Many of these countries are trapped in a 
situation of declining income and investment, stagnating competitiveness, persisting poverty and 
dependence.49 Among the group of Highly Indebted Poor Countries (HIPC), as categorised by the 
World Bank and IMF, 37 of them rely on primary commodity export for more than half of 
merchandise export earnings. For 15 of these countries, 90% of export revenue stems from 
commodity export. 
 
 
Poverty & Dependence 
Internally, problems can be ascribed to situations of general poverty,50 which is influencing 
conditions of infrastructure, lack of market information, lack of technical equipment and machinery, 
and vulnerability in relation to bad seasons and natural disasters. In relation to the production of 
coffee, many risks are related to the production. The highest risks are perceived by producers in 
India and Nicaragua as: fall in prices, weather risks, crop pest or diseases, and bad health.51 Small 
scale producers52 are due to the lack of social and economic security generally not capable of 
negotiating prices. Urgent need for revenues, combined with unawareness of market prices, makes 
producers sell their goods to local intermediaries, who claim their ‘proper’ share of the deal. 53 For 
some products, individual land owning is exceptional, and large groups of people are hired as 
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 Producers of labour-intensive manufactured products in LDCs are also among the most affected, but will not be dealt 
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plantation workers, where trade unions are not recognised by the plantation-owners. The conditions 
of seasonal workers are particularly critical, since these are generally hired on a short-time basis and 
earn less than the permanent workers. Furthermore, among these groups are most often many 
immigrants, who are even more deprived than the local. In the North-east of Brazil, an important 
sugar region, many children are forced to help their parents cutting cane, to earn enough money 
necessary to survive, due to the low prices paid at plantations. This means that the children cannot 
attend school and often suffer physical and mental defects as a consequence of hard work and 
malnutrition.54 The general state of poverty is in conjunction with the commodity crisis a negative 
dynamic, to which producers and labourers at the end of the commodity chain can do very little to 
change. Despite the importance of the commodity sectors for poverty reduction, national 
governments55 have largely left these issues aside. 56   
 
Volatile and low prices on the world commodity market are not new, and have historically, for 
instance in the case of coffee, been a fact of life, due to frequent weather shocks.57 The recent trends 
of over-supply and disintegration from the world market can, however, be seen in conjunction with 
economic globalisation and liberalisation of the coffee market. Until 1989, prices were relatively 
stable, except for a few periods with high price increase, due to seasons of frost and thereby failed 
crop in the worlds largest coffee producing country, Brazil.58 In the 1990s, some years were 
characterised by higher prices for coffee on the world market, which have made some countries 
expand their production dramatically. The years with high outcome for coffee made new producer-
countries, such as for instance Vietnam, go into coffee production and oversupply is now a general 
characteristic of the market. Since 1962 the International Coffee Agreements (ICAs), had been 
functioning as a quota regulation system, under the International Coffee Organisation (ICO), aiming 
at stabilising prices on the world market. If the market price fell below a set price, the quota system 
would guarantee that no country exported more than their respective quota, and thereby securing a 
minimum price. In 1989 this system collapsed, as a fourth agreement could not be reached, because 
of the emergence of new coffee producers, and the existence of a ‘free’ parallel system of coffee 
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trade that functioned alongside.59 Today, the international coffee market is ‘free’, following an 
overall trend of liberalisation of markets. Looking at the situation in basic terms of supply and 
demand, show that there is a clear link between over-supply and price decline.60 The liberalisation 
both increased producers exposure to price volatility, but also made it possible to gain more, in the 
years of low supply, thus adding to the incentive to expand production.61 Furthermore, a 
consequence that has followed the liberalisation of the coffee market is, that speculation in prices 
has become a lucrative business. This can have significant influence on the prices.62 
 
 
Agricultural Trade & Policies 
UNDP states, that the problems faced by the commodity producers are not only grounded in 
underdevelopment, but stems also from ‘discriminatory and protective policies and practices among 
the rich countries,’ such as tariffs, quotas and expo rt subsidies.63 The problems related to trade, 
development and human rights in developing countries are therefore connected to both export and 
import. Traditionally agriculture has been treated internationally under special arrangements. Under 
the rules of GATT (1947), countries were allowed to use export subsidies on agricultural primary 
products, under the conditions that export subsidies should not be used to capture more than an 
‘equitable share’ of world exports. 64 For imports, equal measures were allowed, such as import 
restrictions, which were conditional to maintaining a minimum proportion of income.65 In practice 
many non-tariff border restrictions were applied to imports without maintaining minimum import 
access, for different types of justifications.66 This resulted in ‘a proliferation of impediments to 
agricultural trade, including all means of import bans, quotas setting the maximum level of imports, 
variable export levies’, etc. 67 This protection of internal markets came as a result of the collapse of 
the commodity prices in the 1930’s and the attempts to rebuild this sector in Europe after the 
Second World War, and was originally intended as a temporary solution.68 However, this 
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arrangement continued as a permanent solution. The expansion in the field of agriculture and the 
applied protectionist measures, resulted in structural surpluses, and therefore were export subsidies 
used to dump surpluses onto the world market, thus depressing world market prices.69 
 
Up to the Uruguay Round in 1986 it had become clear that the trade distorting measures of 
protectionism had to be amended. When the results of the Uruguay Round were finally signed, the 
WTO entered into force in 1995, but the issue of agriculture continued to be a very delicate area, 
and ended up in a separate Agreement on Agriculture.70 It can be seen as a long term reform aiming 
at reducing protectionist measures, but in reality, this did not happen. In spite of incentives to 
reduce tariffs, quotas and subsidies, many among the industrialised countries are still using these 
protectionist measures extensively.71  
 
Although developing countries to a certain extent are under special and differential treatment, the 
market access to Northern countries is still not completely free for the majority of these countries, 
as they are still meeting extensive barriers to enter the Northern markets.72 
 
Liberalisation of regional markets creates situations where local producers are competing with 
highly subsidised products stemming from the North. The richest industrialised countries are 
exporting at prices more than one-third lower than the costs of production, which puts local small-
holder production in an extremely difficult situation.73 As an example, the EU is the world’s largest 
exporter of white sugar, and export at prices that are only one quarter of production costs.74 In 
comparison with the previous example from sugar plantations in Brazil, it is clear that something is 
wrong within the field of agriculture. Measures to take developing countries’ situation into 
consideration are crucial for the state of development and human rights in these countries. The 
UNDP report states that the export subsidies on agricultural goods in rich countries, amounting to 
311 billion dollars a year, affect world market prices so much that they are causing direct harm to 
poor countries.75 A striking number from the same report shows a 913 dollars annual subsidy per 
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cow in the EU, whereas the annual aid to Sub-Saharan Africa amounts to 8 dollars per person.76 The 
Common Agricultural Policy (CAP) of the European Union is highly criticised because of the 
dumping effects and unfair competition, and it is argued that no other sector of world trade is more 
distorted than agriculture. With the Everything but Arms initiative, Europe started opening its 
markets to LDCs, but delayed the process for some of the most relevant products, i.e. rice, bananas, 
sugar, which has made the impact of the initiative very limited.77 
 
For the general development of these countries, to compete and prosper in the world economy is 
essential, but competition is extremely hard for countries with low human development. Progress in 
health and education can make the workforce more adaptable and the economy more productive, 
but competing on same terms against much more powerful players, is not a viable solution. 
Therefore, much depends on the more prosperous countries, who in spite of a free trade regime are 
protecting own markets at the expense of poor countries.  
 
In conclusion, the general system and terms of trade affect the developing countries seriously and 
lead to lower levels of human development. Poverty, overproduction and commodity dependence 
are seen as the main reasons behind the unfortunate positions of small scale producers in developing 
countries, but it is clear that the policies of the industrialised countries are affecting the situation to 
a serious level. The situation affects income, employment, health and thereby also the human rights 
of the rural population, as well as increasing and sustaining poverty. The situations are different 
from country to country and among the different producer groups, but still there is a pattern 
showing, that this group in general is the one benefiting least from growth and globalisation. In 
order to assess potential solutions to the problems the producers face, it is necessary to go into 
depths with what has so far been provided to resolve poverty, underdevelopment and human rights 
violations. 
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Chapter 3 
Liberal Market Economy, Development & Human Rights 
The paradigms of liberal market economy, development and human rights were all born as solutions 
to ameliorate and secure sound human conditions world wide. They have been institutionalised as 
reflections of dogmatic discourses and as each of these paradigms evolved and interacted, they 
shaped the structure of the world in various ways. The three concepts of human rights, development 
and liberal market economy have developed, both in theory and in practice, and have diffused into 
new normative definitions. This happened not only as a result of the corollary of history, but also 
due to the manner in which they have affected human life through their institutionalisation. 
Conventional and traditional interpretations have been amended due to righteous criticism, but these 
recent comprehensions are, however, still only fragments of the global discourse. The objective of 
this chapter is therefore to go in depth with these three interrelated and interdependent concepts, and 
analyse these in relation to their genealogy, their discourse, their scope, the levels on which they 
operate and their interaction with the present state of globalisation. Understanding the relations 
between liberalism, development and human rights can help us going beyond the merely 
symptomatic explanations of the marginalisation of agricultural commodity producers. 
 
 
The Thesis of the Liberal Market Economy 
The work of Adam Smith ‘An Inquiry into the Nature and Causes of The Wealth of Nations’ 78 from 
1776, has laid the foundation of how economy and markets are commonly conceived today.79 His 
work, which argued for laissez-faire economy and free trade, came as a liberal reaction to the 
taxation of commerce. Propagating individual self-interests, free competition and private enterprises 
would in his view, due to ‘an invisible hand’ promote the optimum of wealth and freedom. Smith 
also introduced the idea of ‘man’s propensity to barter, truck and exchange,’ 80 and argued, 
according to Karl Polanyi, that economic transactions were inherent in human society. Smith’s 
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analysis is actor oriented and implies that human beings are strong, egoistic and rational and, that 
they are inherently free. His argumentation for a free market became a self-fulfilling prophesy. 81 
 
David Ricardo, who elaborated on Adam Smiths classical political economy, introduced the theory 
of comparative advantages as an attempt to develop the best possible policy for foreign trade. 
Ricardo was, like Smith, also an advocate for free trade, and one of his basic ideas was, that every 
country should focus on the export in areas where they had comparative advantages, meaning that 
non-industrialised countries should refrain from building up industry, but instead focus on export in 
agriculture. In the late 1940’s, Raúl Prebisch analysed that the prices of raw mater ial in comparison 
with the manufactured goods had decreased steadily from the 1870’s and up to the Second World 
War. The focus on the deteriorating terms of trade highlighted the disadvantages of the commodity 
exporting countries. Prebisch’s conclusion tha t developing countries should focus on 
industrialisation became the forerunner of Structuralism. This theoretical stream was adopted by 
The UN Commission for Latin America (ECLA), of which Prebisch later became the Executive 
Secretary. The strategy of the structuralists was executed in many Latin American countries in the 
1970’s and consisted in protection of national markets, while industries were built up. They 
regarded external structures as determinants for economic development, but neglected the role of 
internal historical patterns. The strategy did for various reasons not pay of in Latin America82, and 
vindicated instead the liberal paradigm, advocating for free markets without state involvement.83  
 
“Since the 1980’s, and particularly with the end of th e Cold War in the early 1990’s, this doctrine of 
market liberalism - under the labels of Thatcherism, Reaganism, neoliberalism, and the “Washington 
Consensus” - has come to dominate global politics.”84 
 
Classical liberal economy evolved into the neo-liberal theory, also called the ‘Washington 
consensus.’ As it derives from classical liberal economy, the main premises of neo -liberalism are 
that free trade, free competition, liberalisation of markets and privatisation will create economic 
growth and individual enterprise, and thereby development. In this perspective, situations of 
poverty and low growth rates in developing countries are mainly caused by incompetent 
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governments and their market-distorting interferences.85 Neo-liberalism became institutionalised 
throughout the 1980’s and 1990’s, not only by national governments but also by the adoption of the 
theory in some already established institutions, such as the IMF and World Bank.86 Their former 
Keynesian orientation, with the emphasis on the role of governments was discarded with the rise of 
neo-liberalism, and fuelled by the problems of inefficiency and government corruption in 
developing countries.87 The WTO was established as a result of “beggar -my-neighbour” trade 
policies, where countries raised tariffs to maintain own economies, but at the expense of 
neighbouring countries.88 However, as described in the previous chapter, the Agreement on 
Agriculture was separated from the rest of the agreements, but the overall area of agriculture is, 
however, affected by both liberalisation and protectionism. To sum up, liberal market economy has 
proved to create economic growth and prosperity for many, but is, however, for various reasons a 
strongly disputed paradigm, and has not proved to bring about prosperity and freedom for all.  
 
 
The Embedment of Social Relations in the Economic System 
The theory of Karl Polanyi from 1944, has laid dormant during the Cold War, but has today been 
vindicated, by providing a powerful tool for a qualified critique of a global neo-liberal system. One 
of Polanyi’s basic points, backed empirically by anthropological studies, is, that previously to our 
time no economy has ever existed, that was controlled only by markets. Profit and gain did not, as a 
contrast to the thesis of Adam Smith, play an important part in human economy as economy was 
submerged in social relationships. Although markets existed since the later Stone Age, the role of 
the economy was no more than incidental to economic and thereby human life and nature. The 
liberal perspectives represent, according to Polanyi, a misreading of history.89   
 
The basic fallacies of the free market theory are, according to Polanyi, that labour, land and money, 
are being regarded as commodities and submitted to the mechanisms of supply and demand. This 
leads to Polanyi’s probably most famous part of the theory, which is the concept of embeddedness:  
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“The market pattern, (…) being related to a peculiar motive on its own, the motive of truck and 
barter, is capable of creating a specific institution, namely, the market. Ultimately, that is why the 
control of the economic system by the market is of overwhelming consequence to the whole 
organisation of society: it means no less than the running of  society as an adjunct to the market. 
Instead of economy being embedded in social relations, social relations are embedded in the 
economic system.” 90 
 
Due to the nature of the free market economy, with the underlying assumption of everything having 
a price, human society becomes an accessory to the economic system, and human beings, in the 
form of labour, become commodified. Polanyi’s critique is based on two different kinds of  
reasoning: First of all, it was morally wrong to treat nature and human beings as objects whose price 
will be determined entirely by the market; and secondly in terms of necessity and human well-
being, the state must play the role of adjusting the supply of money and credit to avoid inflation and 
deflation. Therefore, it becomes impossible to sustain market liberalism’s view that the st ate should 
be held outside the economy.91  
 
“To allow the market mechanism to be the sole director of the fate of human beings and their natural 
environment indeed, even of the amount and use of purchasing power, would result in the demolition 
of society. For the alleged commodity “labour power” cannot be shoved about, used 
indiscriminately, or even left unused, without affecting also the human individual who happens to be 
the bearer of this peculiar commodity. In disposing of a man’s labour power the system  would, 
incidentally, dispose of the physical, psychological, and moral entity “man” attached to that tag.” 92 
 
In Polanyi’s view, the free market economy is a utopia. Due to the lack of protective security, and 
the inherent fallacies, such a system could simply not be upheld. A free market system would result 
in environmental and human disasters, and would automatically give rise to counter-movements. 
Such movements can, in Polanyi’s view, be divided into two opposing movements: a laissez -faire 
movement, which aims at expanding the scope of the market; and a protective counter-movement, 
that emerges to resist the embedment of social relations in the economic system.  
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Polanyi’s thesis about the double movement clashes with both market liberalism and orthodox  
Marxism – while both argues that there are only two real choices – capitalism or socialism. Polanyi 
was not against markets as such, only these had to be socially regulated in order to avoid social and 
individual calamities. In relation to human rights and development, having a self-regulating free 
market system, implying the commodification of labour, land and money, is affecting the freedom, 
development and the rights of the individual. Therefore, instead of changing the whole market 
system, like a Marxist approach would plead for, parts of the market system should embrace human 
values and worth, or better – the economic system should be a reflection of society and not vice – 
versa.  
 
At the global level, Polanyi anticipated an international economic order, with high levels of 
international trade and co-operation. The contemporary reforms of Roosevelt meant, that the US 
economy continued to be organised around markets and market activity, but a new set of regulatory 
mechanisms now made it possible to protect both human beings and nature from the pressures of 
market forces.93 Polanyi saw the reforms of Roosevelt, and the drafting of an international Bill of 
Rights, as a beginning of an institutionalisation of freedom and peace. Social security, human rights 
and democracy should serve as the means to create a society in which the economy plays a 
subordinate part. A system of universal rights and corresponding institutions to effectuate the 
fulfilment of these rights was in Polanyi’s view crucial for a more sust ainable society. This could 
revert the position of the economy to be embedded in society.94 
 
 
Classical Conceptions of Development 
According to Katarina Tomasevski, the word ‘development’  did not exist when the UN was 
established as the embodiment of the international community. The term ‘developing countries’ was 
first used in the 1960’s and since then, the conceptualisation of development has changed 
significantly.95 Studies of developing countries, of which all are former colonies, date back from the 
earliest colonisations of Africa, Latin America and Asia. Some of the first of the kind were racist 
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theories, arguing for a hierarchy of human races.96 Such a discourse also aimed at legitimising 
colonialism and slavery. Others types of studies were mainly socio-anthropological descriptions 
without theoretical framework. Genuine development theories appeared as a distinct field of 
research in the 1950’s as a growing number of countries became politically emancipated, and as the 
social conditions on these continents increasingly became the object of international attention. Since 
then, development theories can roughly be divided into two main streams of thinking: development 
economics and socio-political development theories.97 
 
Conceptions of development have varied significantly due to differences in ideologies and 
paradigmatic understandings and consensus has so far not been met.98 In the 1950’s, the conditions 
in the South were generally conceived without much regard to historical impacts and internalised 
structures. The countries were labelled as being ‘backward’, and obstructed from development 
because of their traditional values, attitudes and practises. A uniform solution in terms of growth 
and modernisation was seen as the key to progress and development. The aim of this Modernisation 
theory99 was similarity with the so-called developed countries, and the intention to develop new 
markets.100 This type of development theory came about within the framework of the liberal 
economic paradigm in which economic growth would trickle down to all layers of society, in spite 
of social and economical differences within society. 
 
Another important stream of theory was Neo-Marxism, also known as dependency theories. These 
theories appeared already in the 1950’s but became more p revalent throughout the end 1960’s and 
1970’s. This current was influenced by the Latin American Structuralists, and focused as a contrast 
to the Modernisation theories on the structural and historical reasons behind the under-development 
of the former colonies. They regarded the world system as divided into periphery and centre, where 
countries in the periphery were dependent of the ‘centre counties.’ According to Andre Gunder 
Frank, the former colonies would continue to be deprived from development, as the centre 
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continued to drain these countries from wealth, as a prolongation of the former empirical system.101 
As the capitalist system was also seen as part of the problem, the obvious solution would consist in 
a de-linking from the centre countries and the introduction of socialism as economic system.102 
Cuba, for instance, followed in reality this theory by the revolution in 1959. 
 
Common for the earlier theories, such as Modernisation, Neo-Marxism or Structuralism was the 
macro level of their analysis regarding overall structures as determinants for development or 
underdevelopment. Furthermore, these theories were strong reflections of the prevailing paradigms 
and were distinctly ideological in scope. Where one current probably focused too much on the 
future, other focused too much on the past. In common was a ‘one size fits all’ solution to 
development. The adoption, institutionalisation and active policies of some of these theoretical 
stances were not only having mutual implications, but had also significant social impacts on 
developing countries. Throughout the 1980’s, the previously mentioned Structural Adjustment 
Programmes (SAPs) and other policies followed the neo-liberal dogma of rolling back the state and 
liberalising markets.103 These policy programmes, were the led by the World bank and the IMF, and 
consisted in the provision of loans to debt-burdened developing countries in condition for ‘trade 
liberalisation, abolishment of subsidies, devaluation of local currency, privatization, and reduced 
public expenditure in general.’ Their aim was to restructure the economies through neo -liberal 
policies.’ These programmes turned out to have severe effects on human rights and the general state 
of development.104 
 
“Trickle -down economics became discredited for an obvious reason: it was not true. Sometimes 
growth helps poor people, but sometimes it does not. By some measures, poverty increased in Latin 
America in the 1990’s, even in many countries where there was growth. It was not that well -off 
people gained disproportionately from growth: some of their gains may even have been at the 
expense of poor people.” 105
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Conceiving development as macro-economic growth, still prevails in practice and in discourse, 
although it has become apparent, that growth alone does not automatically create development for 
all. After a period where unlimited growth and liberalisation have increasingly dominated the 
picture, new paradigms emerged which correspond to the negative impacts of neo-liberal 
globalisation. Sustainable development is one of the most recent development paradigms, which 
gained ground especially after the Brundtland report from 1987,106  the UNCED conference in Rio 
de Janeiro in 1992 and the World Development Report of the same year.107 Sustainable 
development has a holistic focus on social, economic and environment aspects of development, not 
alone on developing countries, but on the sustainability of the global society and rights of future 
generations. Win-win situations were also identified with this new theoretical framework, as 
scenarios where increased production both improved the environment and long term socio-
economic development.108 The concept of sustainable development has in the discourse of a number 
of major institutions, been recognised as an aim to strive for.109  
 
 
Development as Freedom 
The work of Nobel Laureate Amartya Sen, “Development as Freedom,” 110 is a benchmark in 
understanding the complex and extensive concept of development. By a diverse and 
multidisciplinary expanding the idea of development and linking it to other fields, such as human 
rights, agency, capabilities and freedoms, this new conception of development opens up for an 
analysis on the micro level. Sen defines development as a process of expanding the real freedoms 
that people enjoy. There are two different reasons why freedom is central to the process of 
development; the first is evaluative: assessment of progress can be measured in terms of whether 
the freedoms people have are enhanced; the second is effectiveness: achievement of development is 
thoroughly dependent on the free agency of people.111 Agency, is like freedom, central to the 
development concept, since it functions as a multiplier, by enhancing individual empowerment. Sen 
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defines an agent as ‘someone who acts and brings about change, and whose achievements can be 
judged in terms of her own values and objectives, whether or not we assess them in terms of some 
external criteria as well.’ 112 
 
“Free and sustainable agency emerges as a major engine of development. Not only is free agency 
itself a “ constitutive” part of development, it also contributes to the strengthening of free agencies of 
other kinds.” 113 
 
Where other approaches often solely focus on the means to reach an end, Sen argues, that the end of 
development is freedom, which should be the overarching objective. Sen’s expansion of the concept 
is challenging the neo-liberal ‘trickle-down’ definition, but is, however, not rejecting the 
importance of income and growth to the development process.  
 
“The usefulness of wealth lies in the things i t allows us to do – the substantive freedoms it helps us 
to achieve. An adequate understanding of development must go beyond the accumulation of wealth 
and the growth of GNP and other income related variables. Without ignoring the importance of 
economic growth, we must look well beyond it.” 114 
 
By focusing mainly on the micro level, the conceptualisation is, however, concurrently reflecting a 
heritage from Adam Smith, by stressing individual capabilities of enterprise and possibilities to 
bring about individual and collective changes. Central to Sen’s “Development as Freedom” is, that 
development must be understood in broad and diverse terms and in correlation with other factors 
such as economic facilities, political freedoms, social opportunities, transparency guarantees and 
protective security.115 How these arrangements or options are institutionalised is also influenced by 
the exercise of people’s freedoms, through the liberty to participate for instance in the market and in 
the making of social, public decisions.116  
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“These instrumental rights, opportunities and entitlements have strong interlinkages, which can go in 
different directions. The process of development is crucially influenced by these 
interconnections.” 117 
 
In order to fully grasp the meaning of development, a revised definition of poverty is therefore 
crucial. Poverty should not only be seen in terms of income poverty, but rather as deprivation of 
capabilities to achieve various lifestyles. The diversity of societies and people has to be taken into 
consideration, since there are various ways people can be deprived of their freedoms. Measuring 
poverty solely in dollars is not enough to estimate whether a person has sufficient access to water, 
health care, education, work, participation etc. The role of income and wealth should therefore be 
integrated into a broader and fuller picture of success and deprivation. However, the perspective of 
poverty in terms of deprivation of capabilities does not deny, that low income is clearly one of the 
major causes of poverty, since lack of income can be a principle reason for a person’s lack of 
freedom. Sen’s approach concentrates on deprivations that are intrinsically important - unlike low 
income, which is only instrumentally significant. The relationship between income and capability is 
strongly affected by the age of a person, the gender and social roles, by location, by epidemiological 
atmosphere and by other variations over which a person may have no – or only limited – control.118 
 
“Handicaps, such as age or disa bility or illness, reduce one’s ability to earn an income. But 
they also make it harder to convert income into capability, since an older, or more disabled, 
or more seriously ill persons may need more income to achieve same functionings. This 
entails that “real poverty” (in terms of capability deprivation) may be, in a significant sense, 
more intense than what appears in the income space”.  
 
The capability perspective enhances the understanding of the nature and causes of poverty, and is 
therefore very useful for the elimination of poverty. 
 
 “…The enhancement of human capabilities also tends to go with an expansion of productivities and 
earning power. That connection establishes an important indirect linkage through which capability 
                                                
117
 Idem., p. 53. 
118
 Idem., pp. 87-88. 
 37 
improvement helps both directly and indirectly in enriching human lives and in making human 
deprivations less rare and less acute.” 119 
 
Freedom is the main end of development, and can be understood as the broad range of human 
rights. Therefore, in order to achieve development the removal of major sources of unfreedom is 
required. These sources are for instance poverty, tyranny, poor economic opportunities, systematic 
social deprivation, neglect of public facilities as well as intolerance or repression. In the light of 
Sen’s theory, people have to be actively involved and given the opportunities, to create and shape 
their own destiny, and not alone as passive recipients of development programmes. Sen states, that 
there is a need to support and develop a plurality of institutions, in order to give people the facilities 
to achieve individual freedom. Both states and civil society have important roles to play in this 
regard.120  
 
 
Traditional Bifurcation & Generations of Human Rights 
The roots of the universal legal system of human rights are deep and can be traced far back. 
Initially, ‘the rights of man’ were only conceived as the rights of white men. Much later, black men 
were granted equal rights, and subsequently women were included as beneficiaries of rights.121 
Today, all the rights are universal and belong to all human beings regardless of gender, age, colour, 
language, religion, political opinion, national or social origin or other status.122 In the aftermath of 
the Second World War, the UN General Assembly adopted the Universal Declaration of Human 
Rights (UDHR) in 1948, within an overall framework recognising the inherent human dignity. The 
United Nations Charter gave formal and authoritative expression to the human rights movement, 
and has served as a vital institution for the development of human rights.123  
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Within the realm of Cold War, the additional covenants, that were originally drafted shortly after 
UDHR were codified in two different set of rights instead of what was originally intended as one.124 
Therefore, what entered into force as late as 1976 was both The International Covenant on Civil and 
Political Rights (ICCPR)125 and The International Covenant on Economic, Social and Cultural 
Rights (ICESCR)126. The two groups of rights reflected the complex and politically disputed 
relationship between freedom and equity.127 Hence the civil and political rights were in the West, 
with the prevailing liberal positioning, regarded as ‘traditional’ where as the economic, social and 
cultural rights were mainly regarded as political aspirations rather than rights enjoying equal status.  
 
“Throughout the 1980’s the United States claimed that because ‘the idea of economic and social 
rights is easily abused by repressive governments’ it would omit all discussion of these rights from 
its focus” 128 
 
However, according to Asbjørn Eide, economic and social rights found international acceptance at 
the international level before civil and political rights did.129 Under the presidency of Franklin 
Delano Roosevelt, the position of the United States was significantly different from the one in the 
1980’s. As Roosevelt pleaded for with his speech of the Four Freedoms, 130 one had to understand 
freedoms not only in the classical sense of the concept – which is today recognised as the civil and 
political rights, but also in the more social sense, freedom from want and freedom from hunger – 
the social and economic rights. Roosevelt urged the inclusion of economic and social rights in the 
UDHR and the ICESCR, and his visions were, according to Eide, generally shared by those who 
were fighting ‘against the effects of callous economic laissez-faire, which had ushered in the Great 
Depression and in turn had fuelled the emergence and appeal of authoritarian nationalism.’ 131 
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“We have come to the clear realization of the fact that true in dividual freedom cannot exist without 
economic security and independence. ‘Necessitous men are not free men’. People who are hungry 
and out of job are the stuff of which dictatorship is made” 132 
 
Therefore rights and freedoms have to be understood in a sufficiently broad way – as argued also by 
both Polanyi and Sen. This means regarding the whole spectre of human rights and fundamental 
freedoms and also the universality of the scope of these rights to embrace all individuals in society. 
Since the 1980’s, and contrasting the prevalent position of the US Government, the equal value of  
economic, social, cultural, political and civil rights, has been stressed, not only by international 
organisations such as the UN, but also by several civil society actors.133 At the World Conference 
and Millennium Assembly in Vienna 1993, and with the dissolution of the bipolar world, a bridge 
between the existing dualism regarding these groups of rights was established, by the adoption of 
the ‘Vienna Declaration and Programme of Action’:  
 
“All human rights are universal, indivisible and interdependent, and interrelated. The international 
community must treat human rights globally in a fair and equal manner, on the same footing, and 
with the same emphasis. (...) it is the duty of States, regardless of their political, economic and 
cultural systems, to promote and protect all human rights and fundamental freedoms.”  134 
 
However, on the practical level the economic and social rights are not enjoying same attention as 
the ‘traditional’ civ il and political rights, due to the difference in effective enforcement systems and 
the heritage from prevailing discourse.135 Whereas the state parties to the ICESCR undertake to take 
steps, to the ‘maximum of its available resources, the progressive realisation of the rights’ ,136 the 
ICCPR is by far more radical in applicability by stressing the obligation of states to ‘respect and 
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ensure’ the rights recognised in the covenant in accordance with constitutional processes and by 
adoption of legislative measures.137  
 
Following the first bifurcation of human rights, the overall spectre of rights have been divided in 
several ways, according to the nature and character of the rights, scope of state obligations and in 
relation to the question of justiciability. A traditional division has been made by referring to the 
rights in terms of generations. The first generation of rights being the civil and political rights, the 
second generation of rights social, cultural and economic rights and the third generation, the 
‘solidarity rights.’ 138 The three generations of rights have been regarded as analogous with the 
slogan of the French Revolution – ‘Liberté, Egalité & Fraternité’ 139, which illustrates an early 
conception of the equal importance and weight of these concepts. 
 
From political and discoursive point of view, it can be of significant importance for the realisation 
of social and economic rights, that no differentiation is made.140 Referring to the rights in terms of 
generations, can lead to the conception that the first generation is more ‘true’ rights than others, by 
the implicit and discoursive establishment of a hierarchy of the rights. The question of justiciability 
can lead to the same fallacy, by regarding the rights that can be settled in court as the ‘true and legal 
rights’. Therefore, adhering to the indivisibility of human rights is of enormous importance to the 
actual realisation of fundamental social and economical rights.141 The standard of implementation, 
specified in the ICESCR, ‘progressive implementation’, has complicated both the conceptualisation 
of the rights and the process of monitoring them. The choice of wording reflected the drafters’ 
recognition that many states, which would become legally obliged to implement its standards, 
would not be able to realise fully all the economic, cultural and social rights fully immediately after 
ratification of the Covenant.142  
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The right to development,143 adopted by the General Assembly in 1986, has been equally 
controversial, but is nevertheless a human rights indivisible from the rest. The right to development 
has been suggested by Georges Abi-Saab, as the aggregate of the economic, cultural and social 
rights, not of each individual, but of all the individuals constituting a collectivity.144 Considering 
more recent conceptions of development, Abi-Saab’s suggestion should embrace the aggregate of 
the whole range of human rights, both on an individual and on a collective basis. The right to 
development is a necessary precondition for the realisation of the individual rights, and therefore 
should the situations of massive poverty be regarded in the light of human rights. 
 
The legal human rights system with the emphasis on state responsibility often lack effective 
protection of human rights, due to the enforced power of new actors on stage. Enlarging the 
accountability of the human rights is therefore characterising parts of the international debate on 
globalisation and human rights.145 According to the UNDP, a shift in human rights thinking is 
required, especially since the end of the Cold War.146 Globalisation affects the power of the State to 
exercise sovereignty over its territory, therefore, the state centred approach to human rights should 
develop into a pluralist, multi-actor approach, with accountability not only for the state, but all 
actors in society and on all levels.147  
  
Today there is more than ever a call for a strengthening of human rights, especially in relation to an 
increasing recognition of the effect trade rules have on the human rights and development of the 
South.148 This goes not only for the civil and political rights, but especially for the social, economic 
and cultural rights.149 
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Discourses on Freedoms & Markets 
The genealogies of development, human rights and liberal market economy, show that the three 
concepts have significant similarities, such as joint quest for freedom and amelioration of human 
conditions, but yet, the three fields are distinct. Throughout the evolution of history, it has become 
clear that the concepts are inherently interlinked, and that one has to embrace a holistic and 
diversified approach for a potential solution to the trichotomy.   
 
The relations between trade, development and human rights can be seen in a both positive and 
negative light. The interlinkages between the means to achieve the objective of freedom can also be 
detrimental for the enjoyment of the same. According to both Sen and the liberal theory, freedom is 
both the ultimate objective and the means to reach this objective,. Individual freedom is therefore 
both to be seen as an intrinsic and an instrumental value. The liberal perspective focus mainly on 
freedom in relation to the market, and presume that all individuals have equal capabilities of 
pursuing this objective, or rather, that all human beings are inherently free. Sen takes a more 
elaborated position, and regards freedom as constituted by the fulfilment of the broad range of 
human rights. As an example, he argues that, ‘economic unfreedom, in the form of extreme poverty, 
can make a person helpless prey in the violation of other kinds of freedoms.’ 150 This means, that we 
all have the rights, but we do not all have the freedom to enjoy these rights.  
 
Sen highlights, that the denial of access to product markets is often among the deprivations many 
small cultivators suffer from, which was equally described in the previous chapter. The freedom to 
participate in economic exchange has a basic role in social living, and denial of opportunities to 
transact can be a source of unfreedom in itself.151 Freedom to enter markets can be a significant 
contribution to development.152 According to Polanyi, are free enterprise and private ownership, in 
the liberal view, declared to be essentials of freedom, whereas ideas of planning and control are 
being attacked as denial of freedom.153 He argues, that the extensive freedom of some, for instance 
on the market, can limit the freedoms of others. 
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“With the liberal the idea of freedom this degenerates into a mere advocacy of free enterprise – 
which is today reduced to a fiction by the hard reality of giant trusts and princely monopolies. This 
means the fullness of freedom for those whose income, leisure, and security need no enhancing, and 
a mere pittance of liberty for the people, who may in vain attempt to make use of their democratic 
rights to gain shelter from the powers of the owners of property.” 154
 
 
Sen’s invocation of a ‘freedom of market transaction,’ 155 is framed with the main focus on those 
deprived of such rights and freedoms, such as for instance the marginalised producers. However, 
this argumentation can, from a discoursive perspective, be regarded as potentially perilous, when 
taken over by libertarians. The freedom or right to enter the market, can be transformed into an all-
important freedom, in the shape of the ‘right to free trade’. 156 However, this is an important issue to 
integrate into the current discourse, and could equally serve as an opportunity to strengthen the 
discourse on the need for protection of economic and social rights. Selective importation of rights 
into the trade regime, must be carefully protected by the use of international laws on social and 
economic right.157  
 
Markets are, in Sen’s view an essential part of society and therefore also to development, but the 
need for creation of basic social opportunities for social equity and justice is equally important. 
Sen’s approach to the role of markets and market economy correlates with the perspective of 
Polanyi, by both being in favour of markets, but in the same time critical towards the neo-liberal 
paradigm. Sen calls for critical scrutiny of the role of markets, even though the problems often does 
not stem from the market itself, but rather from inadequate information or the unregulated use of 
activities that allow the powerful to capitalise on their asymmetrical advantage. This have to be 
dealt with not by suppressing markets, but ‘by allowing markets to function better and with greater 
fairness,’ and adequate supplementation. 158  
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Institutionalisation of Paradigms 
 
 
“The design of the post -War international financial system was based on the idea … that, in return 
for economic liberalization on the international level, national governments would provide for the 
social welfare needs of their citizens. For a long time the separation of the rules for international 
economic transactions, whether financial or in the area of trade, from the welfare of the individual 
was carefully maintained. But in recent years concern has been growing at the negative human 
impact of some economic policies and of structural adjustment programmes in particular.“ 159 
 
Although the concepts of development, human rights and market economy have the common 
objective of freedom, evolution of the concepts, as well as the integration and institutionalisation of 
these in society, can be measured in different degrees. Comparing the three approaches, it can be  
argued, that liberal market economy has had the strongest impact on society, since trade and 
especially in the era of globalisation, is one the structures connecting all levels of society. Liberal 
market economy, has become thoroughly institutionalised, both physically, e.g. by the 
establishment of the WTO and by the adoption of liberal theories in the IMF and the World Bank; 
but also mentally, by the individual internalisation of market economy. Now, human rights have 
equally been institutionalised on the macro, meso, micro and meta level, but have so far not had 
same degree of global impact on the structures on which society is constructed. Although the 
concept of human rights has evolved into a universal normative legal standard, it has to a certain 
extent been hindered from further development and impact, due to the state-centred focus, the 
limitations in effective enforcement mechanisms and the discoursive negligence of economic and 
social rights. The concept of development, in comparison with liberal economy and human rights, 
has diverged most significantly from its roots. It has throughout history been institutionalised by 
various ideological stances. The realisation of these development theories, affected not only the 
developing countries, but gave equally rise to the construction of new paradigms.  
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“…more progress has been made in norms, standards, policies and institutions for open global 
markets than for people and their rights.” 160 
 
The conclusion can be drawn, that liberal theory as a concept has remained closest to its roots and 
has penetrated most deeply into societal structures. The conception of human rights has diffused 
into embracing all human beings, but still remains close to the original ideas. Finally, development 
has been alienated from its roots, but signifies today, with the theory of Sen and sustainable 
development, a holistic multiple-actor approach strongly connected to trade and human rights. In 
order to achieve a successful merge of the three areas of importance, it is crucial, that the concept of 
human rights expands even further, by the accountability of non-state actors and more discoursive 
impetus of the interconnectedness of all human rights and freedoms. What remains indispensable, is 
an equal evolution of the concept and practice of free market economy, by realising its direct links 
with human rights and development. Liberalism must step away from its unique focus on economic 
liberty, to embrace other kinds of freedoms which serve as principal requirements for obtaining 
freedoms for all individuals in society. 
 
New paradigms are constructed on the base of former theories and existing paradigms, and they 
change as the world evolves and new dynamics become apparent. Institutionalisation on all levels 
of society,161 results from the influence of prevailing conceptions and paradigms. Institutions 
evolve, either as reflections or rejections of contemporary social constructions of truth and genuine 
knowledge. Polanyi’s theory on the automatic a ppearance of ‘double-movements’ can be seen in 
this connection, as they emerge as reactions to the prevailing paradigm. However, counter-
movements seem not only to appear in reaction to a liberal hegemony, but have throughout history 
appeared as reactions to injustice, be this under liberalism or communism, or other types of  
regimes. These institutions leave deep marks on society, either positive, negative or both. The 
former institutionalisation of the rights and ‘burdens’ of the white man throughout hist ory, left 
traces so deep, that even today, they reflect the current structure of the world. The one billion 
commodity dependent producers and labourers in developing countries are, in spite of relatively 
progress for some, still deprived of the majority of their rights and freedoms, and within this group, 
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women constitute an estimated 70%.162 This simple comparison illustrate, that the former global 
hierarchy, in which the white male had the central position, still prevails in the global structures.  
 
“In the  current state of institutionalised discrimination that is found in the pattern of violation of 
economic, social and cultural rights it is critical that at all levels of civil society and States a 
concerted effort is made.” 163
 
 
As stated by Virginia Dandan and Miloon Kothari, it is crucial to put a global effort into changing 
the structural pattern of human rights violations. Comparing the legal enforcement mechanisms of 
international trade and human rights, it seems clear that society has become embedded in the 
economy. According to the discourse of a multitude of international voices,164 the situation must be 
reverted to secure the human rights and freedoms of us all  
 
There is no single way to achieve this objective, as an ‘all-purpose’ solution simply does n ot exist. 
Free market economy without globally well-functioning social security systems, creates structural 
human rights violations and does not automatically have the assumed trickle-down function.165 A 
solely legal approach to meet human rights is not unique solution either, due to the lack of 
significant institutions and lack of discourse on the rights, especially in the South. Allocation of aid, 
as conventional a feature of development, can be argued to take away the agency and the dignity of 
people, and is, from the top-down approach not a powerful engine for economic growth.  
 
Instead, an integrated and multifaceted approach is needed, with the object of making simultaneous 
progress on different fronts.166 Combining extensive use of markets with the development of social 
opportunities must be seen as a part of a still broader comprehensive approach that also emphasises 
freedoms of other kinds.167 According to Polanyi, the key step to avoid market caused disasters, is 
to overturn the belief that social life is subordinated to economic life. ‘Once free of the complete 
                                                
162
 UN estimate, Oxfam International, Rigged Rules and Double Standards, pp. 110 and 154. 
163
 Dandan, V.; Kothari, M., Foreword, in Goldewijk, B. K.; Baspineiro, A. C.; Carbonari, C. C., (eds.), Dignity and 
Human Rights. The Implementation of Economic, Social and Cultural Rights, Intersentia, Antwerp, 2002 xi. 
164
 For instance: UN Global Compact, www.unglobalcompact.org; Monshipouri, M.; Welch, Jr., C.E., Kennedy, E.T., 
Multinational Corporations and the Ethics of Global Responsibility: Problems and Possibilities in Human Rights 
Quarterly 25, 2003; Robinson, M., Constructing an International Financial, Trade and Development Architecture: The 
Human Rights Dimension,  in Steiner, H.J.; Alston, P., (eds.), International Human Rights in Context– Law, Politics, 
Moral, Oxford University Press, New York, 2000, p. 1312. 
165
 Stiglitz, J., cited. in UNDP, Human Development Report, 2003, p. 80. 
166
 Sen, A., Development as Freedom, Oxford University Press, Oxford 1999, p. 126-127. 
167
 Idem., p. 127. 
 47 
market mentality, the national and global economies could be subordinated to democratic 
politics’. 168 
 
With the renovation of the concepts, it has become clear that the three concepts are interrelated and 
indivisible. The theoretical merge of development, human rights and market economy can be 
conceived as a new holistic paradigm which slowly seems to be taking shape. The complementing 
theories of Polanyi and Sen can be seen as part of such a new paradigm – seeking an embedment of 
international trade and market mechanisms in a protective framework of human rights. This is 
enhanced by a strengthened  focus on the interdependency of all the human rights, and searching for 
an adequate balance between freedom and equity in a global market economy. Globalisation must 
be inclusive, people have the right to development and access to markets, which in this relatively 
new paradigm should be seen as an engine for the achievement of rights and freedoms for all. By a 
concerted global effort securing basic human rights and embracing a preventive perspective to these 
rights, can empower people and increase their agencies and capabilities to pursue the life they want 
to lead. By the use of markets with greater equity and fairness, people can be secured a life in 
dignity, which is the core concept behind the regime of human rights. The enhancement of these 
freedoms and rights can lead to the empowerment and development of people, and consist of the 
possible fuel to enhance the roles of the counter-movements to the neo-liberal utopia. 
 
 
New Actors, New Violations & New Dynamics 
In a world dominated by international trade rules and characterised by the logic of consumerism, 
there seem not to be much room for manoeuvre for strengthening the human rights. However, by 
the increased global interconnectedness and technological means to be informed about production 
methods and living conditions, it is more and more clear that local human rights violations has 
become global responsibilities.   
 
The merge of international trade, human rights and development into a human inclusive process is 
crucial for a sustainable future. Structural underdevelopment and human rights abuses in some parts 
of the world are negatively affecting mankind as a whole, as we have witnessed recently for 
instance by fundamentalism, mass migration and prevailing xenophobic national policies, which 
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can lead to even bigger global crises. The path of globalisation must be changed in order to 
amalgamate human rights, development and human security169 with the current regime of trade, or 
rather as stated by Karl Polanyi, to re-embed the economy into society. For this to happen, it is 
crucial to change the current power relations between the human rights regime and the regime of 
international trade. As stated in the recent report on globalisation by the ILO: 
 
“We seek a process of globalization with a strong social dimension based on universally shared 
values, and respect for human rights and individual dignity; one that is fair, inclusive, democratically 
governed and provides opportunities and tangible benefits for all countries and people.” 170 
 
Both internal and external dynamics and discourses, reflected by the prevailing and previous 
paradigms, are to be seen as the underlying causes of the situations of the commodity producers. 
With the recognition of new dynamics evolving as a consequence of globalisation, new types of 
structural violations, often in relation to the global market, are increasingly recognised. These 
violations are not all new, but illustrate former colonial relations. An extreme example is the cocoa 
production in the Cote d’Ivoire, where it was discovered in 2001 that child slaves between 9 and 12 
were used as work force on the cocoa plantations.171 The demand for cheap raw products is 
increasing the possibility of horrendous working conditions and standards of wages that are barely 
to live from. By pursuing the products consumers are contributing to sustain such violations. The 
media attention to the situation in Cote d’Ivoire led to the introduction of a bill in the US Congress 
and Senate obliging all chocolate sold in the US to be “child slave free.” The US chocolate industry 
managed, however, to put of the bill by signing a voluntary agreement, after negotiations with ILO, 
USAID, the Government of Cote d’Ivoire, trade unions and NGOs, promising to develop a label 
and monitoring system before July 2005.172 
 
Due to renewed conceptualisations it is more clear that structural gross violations of human rights 
occur, as results of a commercially interlinked global market system without equal standards for 
social security and protection of human rights. The example given above might be a bit extreme. 
But as the majority of the marginalised producers live on less than 1 dollar per day, which does not 
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even reveal  the ‘real’ level of poverty, it is clear that serious human rights violations have occurred 
under the production of, for instance, the coffee most of us drink. Yet, the example indicates that 
possibilities for change are possible. Although the result was a voluntary solution by commercial 
actors, the attention of the media managed to make a difference, and can be seen as a sign, that 
discourses are slightly changing. The technical revolution, which occurred as a feature of 
globalisation, has strengthened global interaction. Global human rights movements and an almost 
global presence of the media, have enabled more global awareness of the violations. A range of 
different initiatives to overcome the current global crisis has been taken.173 The next chapter will 
focus on one of the many potential solutions to the problem of the marginalisation of agricultural 
producers, by integrating human rights and aspects of freedom into trading relations. 
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Chapter 4  
The Evolution of The Fair Trade Movement  
 
 
“Fair Trade ‘humanises’ the trade process – making the producer-consumer chain as short as 
possible so that consumers become aware of the culture, identity and conditions in which the 
producers live.” 174 
 
The concept of Fair Trade emerged some 40 years ago as a reaction to the marginalisation of 
producers in South, which was perceived by the movement as a result of the rise of free trade, 
capitalism and the power of the TNCs.175 The objective of Fair Trade is to make trade beneficial for 
all the actors involved: the consumers, the producers and the importing companies without negative 
impact on neither human beings nor the environment.176 This chapter presents the different streams 
within the movement and the ideas and strategies for change and assess the relations between the 
Fair Trade, development and human rights. 
 
  
Roots & Characteristics of the Fair Trade Movement 
In 1964, at the first UN Conference on Trade and Development (UNCTAD), the representatives of 
the developing countries called for changes in the relations between industrialised and developing 
countries. The argument for ‘trade not aid’ was launched for the first time, pleading for real 
commercial co-operation, instead of short-term financial aid.177 Taking into consideration the 
general poverty prevailing in the former colonies as well as the deteriorating terms of trade, this ‘cri 
de coeur’ for changes became the underlying slogan for the Fair Trade movement. Fair trading 
conditions reflected the idea of individual empowerment as well as the dignity of sustaining one’s 
own livelihood. The intellectual background of fairness in business can be traced back to the novel 
‘Max Havelaar’ from 1859 by the Dutch Eduard Douwes Dekker, which outlined the inj ustices of 
the coffee trade between the Netherlands and Indonesia. The fictitious character Max Havelaar’s 
solidarity with the local producers symbolises the spirit of the movement. ‘Max Havelaar’ became 
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therefore later the name of several Fair Trade organisations in Europe178 as well as the name of 
some of the Fairtrade labels that exists at present in Europe.179 
 
The Fair Trade movement was created in the 1960’s as a way to change the conditions of 
agricultural producers in developing countries. The first organisations working in this direction, 
such as SOS in the Netherlands and Oxfam in the UK, aimed at creating a parallel system to 
conventional trade, based on equality, justice, and sustainable agriculture. As an example 
Traidcraft, based in the UK, was established to implement ‘the Christian Principles of love and 
justice in international trade.’ 180 The Alternative Trading Organisations (ATOs) specialised in 
import of products from developing countries, more precisely in handicrafts and primary products, 
such as coffee.181 The products were mainly distributed through informal networks, such as craft 
fairs, church bazaars, and public markets and the consumers were usually already committed to the 
cause.182 The birth of Fair Trade can be seen as what Polanyi described as a counter-movement 
appearing as an effect or response to the global system of free market economy. Likewise, it can be 
seen as a reaction to what Oswaldo de Rivero describes as “International Darwinism” - that the 
heritage from Adam Smith and Charles Darwin have come to dominate the intellectual thinking of 
modern capitalism as it evolved.183 
  
The philosophy behind the ATO’s and the World Shops is to inform consumers about the 
provenance of the products and about the prevailing injustice of the conventional international 
trading system.184 This part of the movement (World Shops and ATO’s) has been classified both as 
traditional, since it represents the roots of the movement, and alternative, while being alternative to 
conventional trade.185 This branch of the movement could, however, also be described as the 
idealistic and more left-wing part of the Fair Trade Movement, since they are fundamentally critical 
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towards the overall system of trade. This is the reason why their strategy was initially aimed at the 
establishment of a completely different way of trading. 
 
 
Fair Trade Labelling & Mainstreaming 
In 1988 the label Max Havelaar emerged on the market in the Netherlands, and shortly after also 
Belgium, Switzerland and France by national initiatives. This birth of Fair Trade labelling was 
inspired by the idea to make a ‘real’ impact by involving existing commercial coffee brands and 
Supermarket outlets. The label could appear on any package of any already existing brand, 
guaranteeing a “fair” remuneration of t he producers and sustainable terms of production.186 This 
initiative was founded due to a disbelief in traditional development aid: 
 
“Le problème de l’aide au développement, c’est qu’elle est fondée sur l’inégalité (…) Ce type 
d’aide, même s’il est accordé a vec les meilleures intentions du monde, prive le bénéficiaire de sa 
dignité, en le condamnant à la passivité. De plus, l’argent facile des dons casse la dynamique sociale 
des communautés et engendre une nouvelle forme de dépendance. Nous voulons en finir avec ce 
genre de relations. Il faut instaurer des rapports d’égalité entre le Nord et le Sud.” 187 
 
The statement by Nico Roozen highlights the relation to the backbone of human rights – human 
dignity and corresponds with the capability approach, by stressing the need for internal social 
dynamics and individual agency. The decision to integrate Fair Trade products into the mainstream, 
i.e. Supermarkets and other traditional commercial outlets, can also be seen as a reaction to the 
problems encountered by the traditional ATOs. These experienced very limited sale throughout the 
1990’s and had therefore limited impact on the livelihood of the producers. Other problems 
encountered by the ATOs derived from the fact, that it was commercially inexperienced 
development NGOs acting as importers and private enterprises and therefore met logistic and 
economical difficulties. The more recent branch of the movement is referred to as the “courant 
réformiste”, 188 because of its deviation from the traditional ATO approach. This part of the Fair 
Trade Movement can also be described as the more pragmatic or goal-oriented branch because of its 
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more commercial character. For the World Shops and the traditional ATOs, importance is put on 
the entire process of the trade, including conscious consumers and retailers. This is also the reason 
why many Fair Trade products still sold in World Shops are not labelled; because the awareness of 
the consumers is closely linked with trust in the system. A dichotomy between the streams can be 
observed, however, the two systems and branches are today overlapping and complementary189 and 
have started co-operating in national, regional, international and global structures. 
 
Reliance on consumers and the ability to bring about changes through consumption matches a trend 
which began in the late 1980’s, namely the appearance of political consumerism. However, within 
certain Fair Trade Organisations, this was preferably referred to as ‘conscious’ rather than 
‘political’ consumers, as Fair Trade should not reflec t any political ideologies, but rather something 
that everyone regardless of political orientation can relate to.190 Awareness of the possible 
implications of political connotations also shows the importance of the discourse within and about 
the movement. 
 
In the beginning of the 1990’s, four umbrella -organisations were established to enhance co-
operation and thereby strengthen the position as a multiplier for change. The key organisations 
within the Fair Trade movement are organised within following umbrella-organisations: 
 
• FLO191 - Fairtrade Labelling Organizations International - is an umbrella organisation 
whose members are the various independent Fairtrade certification agencies which operates 
at national level in 17 different countries, representing four different Fairtrade Labels: “Max 
Havelaar”, “Transfair”, the “Fairtrade Mark” and “Rättvisemärkt”. FLO was created in 1997 
and is responsible for the co-ordination of the national Fair Trade certification initiatives, the 
development of international standards for each product, and co-ordinating monitoring to 
ensure that both traders and producers respect the criteria. The National Initiatives license a 
local FLO endorsed label to businesses operating in their geographic area. The criteria are 
developed on a product-by product basis to enable the specific characteristics of production 
systems and trading patterns to be taken into account. It is free for producers to join the 
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register and be certified, and it is the consumers paying for the monitoring of the 
products.192 
 
• IFAT193 - International Federation for Alternative Trade - was created in 1989 by various 
ATOs in both North and South194 and is a coalition to promote Fair Trade as well as a forum 
for exchange of information. IFAT represent the ATOs and functions as a network for 
reinforcement of co-operation, as well as lobbying and exercising influence on the 
international arena. IFAT represented the Fair Trade movement at the recent WTO 
Ministerials.195 
 
• NEWS!196 - Network of European World Shops - was established in 1994 and brings 
together the federations of World Shops in 13 European Countries. NEWS! is mostly 
focusing on maximising the campaigning voice of the shops and their customers. A World 
Shop is defined as  
 
“A shop that endorses, through its own mission o r value statements, publicity, material and 
actions, the definition and principles of Fair Trade. The primary focus for existing as a shop is to 
promote Fair Trade. Fairly traded products therefore take up the most important share of the 
shop’s stock. The shop reinvests the profits from its sale of products into the Fair Trade system 
and informs the public about its aims, the origin of the products, the producers and about world 
trade. It supports campaigns to improve the situation of the producers, as well as to influence 
national and international policies.” 197 
 
• EFTA198 - European Fair Trade Association - was set up in 1990 to enable co-operation 
between the European ATOs to be effective and to advocate Fair Trade on a policy level. 
EFTA has 13 members who pay a membership fee to resource a small secretariat based in 
Maastricht and Brussels. The co-operation has developed in three ways: 
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“EFTA acts as a trade association which represents the European ATOs in various fora and 
seeks to agree a common line on issues external to the movement. Through the advocacy office 
in Brussels, EFTA has raised the profile of Fair Trade significantly with the European 
Parliament and Commission. Through the creation of an environment for co-operation, 
particularly in the food sectors, the EFTA members share manufacturing and importing of key 
commodities. EFTA has developed a system called Fair Data that shares monitoring information 
among all of the participants.199  
 
Broadly speaking NEWS!, EFTA, and IFAT form part of the traditional Fair Trade movement, 
whereas FLO relates solely to the labelled products. The traditional and the labelling organisations 
are nevertheless interdependent, while around half of the labelled products are sold in World Shops, 
and often the co-ordination by the World Shop network creates promotion and support for the 
labelled products often sold in supermarkets.200 Recently the four umbrella-organisations 
established a common informal network (FINE) which aims at uniting standards and approaches to 
strengthen the impacts of the movement on the macro level. As a dynamic and heterogeneous 
movement Fair Trade fits into a wider trend towards an increased role in economic activity for 
private organisations that are not entirely profit-driven. All in all five types of Fair Trade 
organisations have been identified as belonging to the Fair Trade Movement: Producer 
Organisations, ATOs, Network and Umbrella Organisations, Fairtrade, Labelling Organisations, 
and Conventional Profit-oriented Businesses.201 
 
 
Definition & Objectives of Fair Trade 
Today, Fair Trade is a broadly recognised concept202 with a vast number of producers, volunteers, 
politicians,203 professionals,204 consumers and advocates actively involved. In the acknowledged 
networks of Fair Trade, around 1,5 million small-scale producers and workers are organised in 
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around 3000 grass-root organisations, producing Fair Trade products for an estimated 43.000 
supermarkets, 3000 World Shops and 70.000 other sales points in North America, Europe, Japan, 
Australia and New Zealand, and increasingly in sales outlet in the South. Around 100.000 people 
are working as volunteers in Europe.205  
 
Fair Trade has moved from a decentralised, grassroots citizen movement into a more mainstreamed 
and co-ordinated network trying to influence on all levels of society. The fact that there now exist 
one single definition of Fair Trade reflects a major strengthening and improvement of the 
movement. The definition of Fair Trade and the Fair Trade organisations is as agreed upon by the 
overall Fair Trade umbrella organisation FINE206 in 2001:  
 
 
 
DEFINITION OF FAIR TRADE 
“ Fair Trade is a trading partnership, based on dialogue, transparency and respect, which seeks 
greater equity in international trade. It contributes to sustainable development by offering better 
trading conditions to, and securing the rights of, marginalized producers and workers – especially in 
the South. Fair Trade organisations (backed by consumers) are engaged actively in supporting 
producers, awareness raising and in campaigning for changes in the rules and practices of 
conventional international trade” 207 
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The objectives of Fair Trade are according to FINE: 
 
 
 
FAIR TRADE OBJECTIVES
 
• To improve the livelihoods and well being of producers by improving market access, strengthening 
producer organisations, paying a better price and providing continuity in the trading relationship. 
• To promote development opportunities for disadvantaged producers, especially women and 
indigenous people and to protect children from exploitation in the production process. 
• To raise awareness among consumers of the negative effects on producers of international trade so 
that they exercise their purchasing power positively. 
• To set an example of partnership in trade through dialogue, transparency and respect. 
• To campaign for changes in the rules and practices of conventional international trade. 
• To protect human rights by promoting social justice, sound environmental practices and economic 
security.208 
 
 
 
 
Four elements of Fair Trade have been identified as to the activities undertaken by the various Fair 
Trade Organisations, hence they appear as market participants, agents of advocacy and awareness 
raising, agents of redistribution and agents of empowerment.209 
 
The objectives of the movement can be grouped into: a direct strategy, which is to support and 
empower producers; and an indirect long-term strategy, aiming at changing conventional 
conceptions of trade through discourse. The discourse is backed by the direct strategy by attempting 
to demonstrate that an alternative approach to trade, human rights and development is possible in 
practise. The strategies target the micro, meso and macro level,210 respectively producers and 
consumers, businesses and importers, and national and international institutions, such as nation 
states, EU, UNCTAD and WTO. Discourses between the levels can be seen as dynamic interactions 
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that influences reciprocally. The meta-level can be seen as the aggregate of the discourse on the 
other levels, and therefore, in relation to Fair Trade, as the collective conception of a renewed 
discourse on market economy, development and human rights. The long term objective of Fair 
Trade is in this perspective to engender a new paradigm, and thereby re-embed the economic 
system into social relations and secure human rights on a global scale. 
 
“Le commerce équitable est l’expression d’une autre rationalité économique. (…) Les hommes, la 
terre, la monnaie reprennent leur place d’origine dans le système d’échange. Leur valeur n’est plus 
définie en fonction des fluctuations des marchés, mais ce sont les échanges qui s’articulent à partir 
des valeurs humaines, sociales et environmentalles.” 211 
 
Theoretically, seems Fair Trade to be easily adopted into the liberal market economy, since it draws 
on the same roots, by the focus on individual agency and freedom to transact. The concept appears 
as a potential remodelling of liberal economic theory, since it is built upon the existing liberal 
paradigm. Equally, Fair Trade can be regarded as an innovative strategy to realise economic and 
social rights. As a private and voluntary initiative Fair Trade does not encounter the same barriers 
as the conventional enforcement mechanisms of these. Whereas free trade orthodoxy embodied by 
the WTO rules212 is agnostic about production conditions, Fair Trade is as a contrast focused on 
defining the background conditions of the traded goods.213 As a strategy for development it 
highlights the rightfully need for human dignity, and aims at establishing individual agency. With 
the evolution within the Fair Trade organisations the aims and potential seem much wider than in 
the 1960’s. The objective is no longer only to create a parallel system to conventional trade, but also 
to change existing rules and practices. 
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Production under Fair Trade Criteria 
It is possible to distinguish between three types of Fair Trade products, i.e. smallholder crops (such 
as coffee, cocoa and other food crops), plantation crops (such as tea and bananas) and Small scale 
manufactured goods (such as handicrafts).214 All are products that are conventionally depreciated, 
due to deteriorating terms of trade, and traditionally areas of tough production and living conditions 
of workers and producers. For each product registered under the FLO different criteria exists to 
secure sustainable production and development, i.e. respect for environmental and socio-economic 
conditions and human rights. Common for all Fair Trade production is a list of basic principles: 
 
 
FAIR TRADE PRINCIPLES 
• “Respect for human rights in all its a spects – including the economic, political and social rights, 
the rights to development, ILO social rights, etc. 
• A sustainable economy – which protects the interests of future generations, and involves the 
right to the precautionary principle. 
• Grassroots democracy – application of the principle of subsidiarity to democracy (“what can be 
decided at grassroots level should not be decided at the top”), which involves the principle of the 
independence of the sovereignty of peoples and nations. 
• Social equity – disparities among and within nations always give rise to an accumulation 
mechanism that makes the rich richer and the poor poorer. Social equity at global level involves 
meeting everybody’s basic needs.” 215 
 
 
 
Furthermore, the Fair Trade criteria for producers, roasters, importers, and wholesalers are 
characterised by a direct trade, i.e. without intermediaries, a long term relationship and a ‘fair’ 
payment which is higher than market prices.216 If the price on the world market rises over the 
secured minimum payment, the system provides an extra price premium for each pound of coffee 
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sold.217 Furthermore, another condition is the availability of pre-financing218 and annual contracts to  
secure the purchase of the product as well as long-term collaboration.219 
 
The advantages of Fair Trade for producers are diverse and entail stable incomes, which enable 
farmers to plan and to invest in social and environmental improvements. Fair Trade price and 
premium can be used for business, social, and environmental development. By participating in Fair 
Trade, farmers gain organisational experience of trade, from quality controls to supermarket 
demands and gain the confidence that they can trade independently of major companies.220 Equally, 
Fair Trade aims at making a difference for plantation workers by requiring the management of 
plantations to apply FLO’s criteria on labour conditions or by putting pressure on the conventional 
market operators to improve their social and environmental performances in production and 
trade.221 
 
“All pote ntial Fair Trade sources have to meet minimum social and environmental criteria before being 
accepted for the Fair Trade Marking certifying procedures. In collaboration with producer organisations, 
and banana trade unions, EUROBAN and FLO have developed a core package of minimum labour and 
environmental standards concerning sustainable banana production. The following labour standard issues 
are relevant: rights to freedom of association and collective bargaining; anti-discrimination & equal 
remuneration; no forced labour and child labour; a set of minimum social and labour conditions of 
plantation workers; and the rights to safety and healthy working conditions.” 222 
 
Focus on gender related difficulties is also a point of importance for the Fair Trade partnership.223 
Women are the majority of producers and consumers of Fair Trade goods, and practically all the 
Fair Trade organisations, in North and South, include respect for women’s participation, work and 
employment, and aims at improve their income level, access to technology, credit and the decision 
making process.224 Since women tend to spend more of their income than men on the welfare of 
                                                
217
 A bonus of 5 US cents per pound (454 gm) beyond the world market price and a guaranteed minimum price (for 
Arabica coffee 126 US cents); EFTA, EFTA, Fair Trade Yearbook – Challenges of Fair Trade 2001-2003, p. 66. 
218
 Credit up to maximum 60 % of the selling price granted as the harvest starts; Idem. p. 66. 
219
 Idem. 
220
 Idem., p. 129-130. 
221
 Idem., p. 129-130. 
222
 Idem., p. 128. 
223
 See, Winnie Lira, cited in,  Foundación Solidaridad, in’ IFAT Newsletter’, Vol XII, Issue 1, Feb 2004, p. 5.  
224
 Redfern, A.; Snedker, P., Creating Market Opportunities for Small Enterprises: Experiences of the Fair Trade 
Movement, SEED Working Paper, No. 30 – ILO, 2002, p. 38. 
 61 
children and families,225 empowering women is therefore crucial for the improvement of nutrition, 
increasing production and distribution of food, and enhancing living conditions of people in rural 
areas. However, challenges to strengthen gender issues still remains a challenge, although success 
stories have been reported.226 
 
 
Assessing the Impacts of Fair Trade 
Fair Trade aims at recovering human dignity and protecting the areas and rights that are often 
violated under conventional production systems. It aims at impacting both on an individual and 
society level, through the empowerment of producers and their families. 
 
“I have been  able to fix the roof of my house, there is more money for food and I can buy new shoes 
if I want to. We have lots of services that didn’t exist before, but that makes life easier: transport, 
health care, credit possibilities, and shops with affordable basic necessities. But the most important 
contribution of the Fairtrade Labelling System is in my eyes that our “dignity as a human being” is 
recovered. We are no longer the plaything of the anonymous economic powers that keeps us 
down.” 227 
 
In spite of the rhetoric of the Fair Trade organisations, which also serve as a means to reach the 
objectives, both successes as well as failures have been assessed in various reports. The point here 
is not to make an impact assessment of Fair Trade, but rather to show and exemplify that it is 
possible for Fair Trade to have a positive impact. As in other fields of both human rights and 
development, there is a number of limitations to give a clear report concerning impacts assessment. 
The important improvements are often qualitative, rather than quantitative, and therefore hard to 
estimate. A process of enhancing empowerment, dignity and freedoms is inherently not measurable 
in conventional manners, as it is important not to assess solely in terms of income, but rather in 
terms of capability improvement.228 Another aspect that has made it difficult to state the concrete 
importance of the Fair Trade model for producers, is the fact that generally, only 20% of the global 
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Fair Trade production capacity is sold at Fair Trade prices.229 This means, that only a fraction of 
what is sold by ‘Fair Trade producers’ is sold as Fair Trade, and therefore, the impacts of ‘fair’ 
prices and the price ‘premium’ are more modest when mixed with conventional world market 
prices.230 This is an important point of critique, but is however not directly linked with production, 
but rather the actual sale of Fair Trade.   
 
“The major impact of FT (Fair Trade) initiatives in the coffee sector in Tanzania was judged to be 
the contribution to increasing the capacity of the cooperatives to understand, and engage in 
international trade and to act as a benchmark in setting standards and providing information. As well 
as purchasing coffee, FT organisations have provided cooperatives with equipment, provided them 
with market information, helped develop business and technical skills and facilitated trade with other 
FT organisations and profit-making companies.” 231 
 
Therefore, by applying the capability approach to Fair Trade, it can be stated, that even though the 
Fair Trade system does not necessarily bring about high economic surpluses for the producers 
involved, there is a number of other advantages of the system to enhance the freedoms that people 
have the rights to enjoy. Building capacity and organising in producer groups, has a clear 
empowering effect on the situation of the producers. Organisation entails a stronger voice to claim 
rights and freedoms within society, and can enhance individual agency. Market information and 
direct contact with both retailers and the network of Fair Trade organisations, can be seen as a both 
instrumental and intrinsic values, that can engender a range of freedoms. 
 
From a human rights approach, the Fair Trade system reveals a range of measures and instruments 
to strengthen the rights of the producers. For instance, article 11,1 of the ICESCR states, that 
everyone has the right to an adequate standard of living, including adequate food, clothing and 
housing, as well as the right to the continuous improvement of living conditions.232 By securing a 
minimum payment for the goods traded through the Fair Trade system and applying a price 
premium for community projects, it can be stated, that the Fair Trade system meets these 
provisions. Equally, by highlighting the conditions under which products are produced, and through 
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the lists of criteria amended to the production with emphasis on gender equality, it can be assessed, 
that Fair Trade respects the obligation to secure the right of everyone to the enjoyment of just and 
favourable conditions of work.233 This right entail furthermore the right to a remuneration that 
provides workers with fair wages, equal conditions of work for both women and men and a decent 
living for themselves and their families.234 These provisions are among the objectives of the Fair 
Trade system.  
 
From the discourse of the Fair Trade movement and the lists of criteria to meet, Fair Trade 
production seeks to respect human rights in all its aspects – including economic, social, political 
rights, the right to development, ILO social rights etc.235 Referring to the lack of protective 
measures in conventional trade and production, we can conclude that the initiative of Fair Trade is 
enhancing both development and human rights of workers and producers; this being measured in 
qualitative, rather than quantitative terms. As a reference to the previous discussion on the ‘right to 
free trade’, it can be questioned whether the ‘right to Fair Trade’ exists. This would be an 
interesting avenue for further research. Walid Abdelgawad regards Fair Trade in a legal perspective 
and argues for the possibility of Fair Trade practice to entail an international right of economic 
solidarity236 by becoming customary law.  
 
“Enfin, au droit du commerce international issu du modèle du marché libéral capitaliste s ’oppose le 
droit économique solidaire mondial puisant ses sources génératrices dans le modèle de l’economie 
solidaire. Il s’agit d’un droit crée spontanément par les acteurs de la société civile de l’economie 
solidaire et dont le commerce équitable donne une illustration marquante. La connaisance offerte par 
la théorie et la sociologie du droit permet parfaitement cette création du droit a partir de faits 
sociaux.” 237 
 
In this regard, Fair Trade could potentially bridge the current gap between the regimes of human 
rights and international trade. Abdelgawad argues, that by referring to Article 23 in the UDHR, Fair 
Trade actors emphasise the indivisibility of the human rights.238  
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Fair Trade – A merge of Trade, Development & Human Rights 
 
“Clearly, at the moment, things are upside down. Faced with how the multinational corporations, the 
proponents of liberalism, would like the world to be we must put things the right way up again. We 
must strive for the preliminary compliance with a series of principles, and subordinate the 
implementation of free trade mechanisms to their compliance with these prerequisites. That is 
exactly the opposite of what the WTO, the IMF, and the WB are advocating. They say: “apply free 
trade and the rest will be granted to you as an extra”.  
We say: “let’s respect a series of principles first and see to it that free trade is consistent with 
them”.” 239
  
 
The two contrasting views are clear – the liberal logic where the world is controlled and organised 
according to some economic principles – and the concept of Fair Trade aiming at securing human 
needs and sustainability as the guiding principle, letting the economy follow. The latter can clearly 
be seen as an attempt to re-embed economy in society. 
 
Stressing democratic organisation with equal participation of women among producers is both 
consistent with Polanyi’s visions of the strengthening of workers rights and Sen’s arguments on 
participation as both personal empowerment and agency and key for individual and collective 
development. The market-friendly approach of Fair Trade is also in line with the arguments of both 
Sen and Polanyi, stressing the importance of markets as a vehicle for development, if controlled by 
democratic institutions. Development has, according to Sen, to embrace the multifaceted variety of 
human needs. Therefore is the holistic concept of Fair Trade suitable for this purpose, since it is the 
individual communities that democratically have to decide how to spend the price premium.  
 
From a pioneering position in the 1960’s, to an established commercial network at present, Fair 
Trade takes the lead in the discourse of a new economic rationality. Human values are in the theory 
of this system not subordinated the conventional market system, but express the aim of trading, 
hence the creation of benefice to all partners involved. As put by Sen, the usefulness of wealth lies 
in the things it allows us to do – the substantive freedoms it helps us to achieve.240 A new economic 
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rationality, established by the logic of the Fair Trade system, has the possibility to engender a new 
paradigm in which development, trade and indivisible human rights are merged. 
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Chapter 5 
Integration of Fair Trade in Society, Market & State 
 
 
“Dans Commerce Equitable, il y a deux mot, il y a le mot équitable et il y a le mot commerce. On 
comprends bien le terme équitable, et l’on comprend moins bien le mot commerce.” 241 
 
In order to assess the role of Fair Trade, as a potential agent to change the apparent paradigm of 
‘market mentality,’  it is necessary to scrutinise the various levels on which the Fair Trade 
movement operates. Therefore it is important to estimate the integration into the market and the 
related consumer attitudes, to conceive the dynamics on the micro level. The roles and stances 
within the traditional business sphere as well as regarding the movement from within are important 
to evaluate in order to assess the movement on the meso level. On the macro level, the focus is 
demarcated to the EU, where substantial progress can be observed. Ultimately , the meta level will 
be assessed on the main basis of the discourses on the all other levels, in order to appreciate whether 
an institutionalisation of a potential new paradigm is developing.  
 
 
Vertical & Horizontal Growth of Fair Trade Products 
Changes and developments can be observed in relation to various aspects of Fair Trade. On an 
individual and organisational level the recent 10 years have indicated that the field of Fair Trade is 
evolving. Fair Trade sales represent today 0,001% of international trade, equivalent to 500 million 
Euro.242 Compared with 4000 billion Euro worth of all international trade,243 Fair Trade seems to be 
taking an extremely marginal position. However, an estimated 8 million people in developing 
countries are benefiting from Fair Trade, and therefore it can be discussed whether Fair Trade is a 
niche or a potentially mainstreamed concept.244  
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According to the FLO, the sale of Fair Trade labelled goods is growing steadily, with an annual 
growth of the labelled products of more than 20% since 2000245. Austria has recently experienced 
the largest growth of Fair Trade sales (measured in tonnes) within Europe, while the growth 
between 2001 and 2002 was at 454 %.246 This figure has  to be related to a very limited sale of Fair 
Trade labelled products in 2001. Other countries, such as Japan and Italy, experienced a decrease in 
the sales, but the average growth between 2001 and 2002 of the 17 member-countries of FLO was 
at 21,2%.247 Between 2002 and 2003, Fair Trade labelled sales across the world grew by 42,3%, 
representing an extensive growth. The overall growth is what we can define as the vertical growth. 
 
 
Source:  FLO – www.fairtrade.net - June 2004 
 
 
On a horizontal scale, representing the introduction of new Fair Trade products on the market, the 
growth is also increasing. In the early years the products mainly consisted of handicrafts and coffee, 
but today the range of products has developed into a broad range of small holder crops, plantation 
crops and small scale manufactured goods.248 The food-products represent around 70% of the total 
range of products.249 With the introduction of new Fair Trade labelled non-food products, the area 
of labelled goods is expanding significantly, which signifies a potential area for further 
development. Recently a production of Fair Trade certified footballs has been initiated, but at this 
stage it is not possible to predict any impacts of this development250 
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Fair Trade, 1997 – 2003: 
1997: 
1998: 
1999: 
2000: 
2001:  
2002: 
2003: 
25,972 
28,913 
33,495 
39,750 
48,506 
58,813 
83,480 
+ 
+ 
+ 
+ 
+ 
+ 
11.3 % 
15.8 % 
18.7 % 
22.0 % 
21.2 % 
42.3 %  
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The growth in Fair Trade throughout Europe is widely dispersed. In certain countries Fair Trade is 
only slightly gaining ground, whereas in others such as Switzerland, Netherlands and the UK, Fair 
Trade products have increasing market share.251 In Switzerland for instance, the labelled bananas 
have a market share over 15%.252 In Europe, Fair Trade coffee has on an average a market share of 
2% and bananas 0,2 %.253 Since coffee has been on the market for the longest period, it indicates, 
that in spite of the observed growth, part of the sales seems to be stagnating and reaching a 
saturation point. Furthermore, what is important to observe, is that the vertical growth must be seen 
in close relation to the horizontal growth. New products on the market seem to sell well, but it is 
important to go beyond the numbers and have a closer look at the consumers, since growth alone 
does not always show the real picture. 
 
 
Consumer Attitudes to Fair Trade 
The Fair Trade organisations are involved with different types of awareness raising campaigns, 
often carried out by volunteers within the organisations. For Max Havelaar, Denmark, for instance, 
these campaigns were in the beginning equal to conventional marketing and advertisement, but 
because of the costs involved, the strategy was in general transformed into ‘face to face’ 
campaigning. This consists in having volunteers carrying out samplings and communicating the 
idea of Fair Trade to the consumers, either in Supermarkets or in relation to public events.254 Other 
organisations, such as Oxfam and EFTA have organised other types of educational and promotional 
campaigns, such as the “Made in Dignity” campaign. 255 Use of the media is also a strong 
campaigning tool. Max Havelaar, Netherlands,’ appeared in the media on  average 10 times per 
week first year of operation. The initiative made the front page of several large newspapers and was 
presented on radio and television at local and national levels.256 The campaigns are directed both at 
the micro, meso and macro level – and not least the meta level – by influencing the knowledge and 
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the conceptions of the consumers and thereby attempting to create a greater demand for equitably 
traded goods.257 
 
Various market analyses and surveys have been carried out, in order to estimate the consumer’s  
awareness of, and willingness to buy, Fair Traded products. These surveys are carried out both by 
the retailer organisations, the EU and the Fair Trade organisations themselves. According to EFTA, 
there is no doubt that the awareness of Fair Trade within the European Union is quite high.258 In the 
UK 86% of the consumers are now conscious of Fair Trade, and 68% of the consumers have 
declared that they are willing to pay a higher price for Fair Trade products.259 Socio-economic 
factors are in general significant for the consumers’ attitude to Fair Trade products. 260 The most 
dominant variable, according to one survey from the European Commission on consumer attitudes 
to fair trade bananas, seems to be the level of education: 
 
 “Awareness of the concept of fair trade is strongly correlated with educational attainment, and as 
educational level increases, so also does the proportion of consumers who act on awareness and 
actually purchase fair trade products, resulting in people with higher education being three times as 
likely to have bought fair trade products as those who left school at an early age.” 261 
 
The survey also highlights differences in income as an important variable, but this must, however, 
be regarded closely in relation to higher education. Furthermore, there seems to be a clear link 
between the attitude to Fair Trade and the political orientation of the consumers. Compared to 
‘centre voters’ the ‘left of centre voters’ were only slightly more aware of Fair Trade, but had 
significantly higher records for previous Fair Trade purchases. ‘Left of centre voters’ were also 
significantly more willing to buy Fair Trade bananas than ‘centre voters’. Equally, the ’centre 
voters’ were both more aware and more likely to have bought Fair Trade products, than the ‘right of 
centre voters’. 262 This indicates that although Fair Trade was intended to appeal to ‘conscious 
consumers’ and not reflect political preferences, in reality Fair Trade has more appeal and support 
to higher educated groups and to people sympathetic to leftist ideologies.  
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Among consumers there are various reasons not to buy Fair Trade products. An explanation which 
is often heard is the lack of trust in an initiative like Fair Trade. An assumption of fraud and 
corruption, related to some public scandals within development co-operation, reflects a general 
distrust in such a system. This general distrust is important, as it can be seen as a potential Achilles’ 
heel for the movement. It has been argued, that if a major ‘Fair Trade labelled’ scandal occurs, for 
instance within the FLO, that this can erode consumers’ confidence in the syste m.263 Likewise, 
lacking senses of global responsibility or conceptions of Fair Trade purchase as pure acts of charity, 
are also among the reasons why some people do not choose Fair Trade products. This can partly be 
explained by a sustained conception of development co-operation as belonging to other spheres of 
society, for instance as state responsibility. A slightly higher price of Fair Trade products is also 
significant for consumer selectivity and reflects economic rationality as well as general differences 
in income and possibilities for ‘social’ spending power. 264 The ‘political marketplace’ as we can 
call it is therefore not democratic and is characterised by a variety of rationales behind the choices 
of selection. 
 
Changes have occurred not only in relation to quantity but also in the overall quality of the 
products. Some of the first Fair traded coffee on the market was as mentioned previously, mainly 
purchased by ‘the true believers’ in the cause. Maybe therefore, the question of higher quality 265 
was not significantly present before the integration into the mainstream market in the end 1980’s. 
According to Nico Roozen and Frans van der Hoff, this fact has been passed on to the current 
attitudes to Fair Trade products in general. For many, Max Havelaar is more a label of a cause, 
rather than a product.266 As originally intended, purchase of these goods should not exclusively be 
out of ideological reasons, but also due to a choice of higher quality products. This entails a new 
conception of quality, which does not purely reflect the ways in which the coffee has ripened and 
reaped, but rather a general quality assessment implying respect for nature and human beings.267 
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Supporting producers through the sale of Fair Trade goods, the direct objective of Fair Trade 
organisations, does not at present seem completely viable, because of the dependence on consumer 
demand and on the market in general. Although, sales curves are rising, it seems that   still only a 
fragment of society is susceptible to follow the Fair Trade discourse. Inequalities in the North 
among consumers, such as the outlined differences in education and income, can in this relation be 
determinant for whether the human rights of the producers are respected or not. Leaving Fair Trade 
as a private and voluntary initiative based on market demand, seems therefore not as a sustainable 
strategy, unless a radical change in consumer behaviour and a perception of global responsibility 
occur on a broader scale. Therefore it is necessary to assess the role of Fair Trade on the meta level. 
 
 
Mainstreaming Fair Trade? 
Within the Fair Trade organisations, much progress can be observed in terms of efficiency, quality 
improvement and image. The most significant improvements are probably that the organisations 
have joined forces in formal and informal networks. On a practical level, this means that there is 
now one definition of Fair Trade,268 and that there is now only one European Fair Trade label, 
whereas before an unknown number of definitions and labels existed. Recently, the FINE network 
established a common advocacy office, assigned a advocacy co-ordinator269 and issues now a 
common “Fair Trade Advocacy Newsletter.” That the movement can now speak with one voice, 
when dealing with political authorities, is of significant importance for the prospects of Fair Trade. 
This fact, and the fact that the organisations are closely co-operating, in spite of different positions 
in relation to certain issues, has made the Fair Trade movement in Europe a large and strong player 
on the political scene. This is a point we will get back to in the next sub-chapter.  
 
EFTA describes the development of the movement in terms of a professionalisation on several 
levels.270 The wider range of products and an increased quality of these, as well as greater efficiency 
of the production form part of this professionalisation. Staff training, educational workshops, 
professionally designed and inter-linked web-pages are all part of strengthening the position of the 
movement. In relation to this, publicity through the media and promotional events is enhancing the 
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visibility of Fair Trade. Consultation of fashion designers to reflect market trends in the layout of 
products and information material have supported the general “image” of the movement and the 
various organisations.271 All of this happened as Fair Trade entered the mainstream market, 
signalling a radical shift from the traditional alternative trading organisation strategies to a network 
of modern and professional market-oriented organisations.   
 
Recently McDonalds started selling Fair Trade labelled coffee in its 130 outlets in Switzerland. 
Starbucks, has already sold the coffee for some years, and Dunkin Donuts recently announced that 
they will start selling it in their 3000 outlets in North America.272 This can be seen as a major 
evolution, not only as a contrast to the original roots of the movement, but also as an indication of 
the discoursive power of the consumers and the potential to create changes within the market. 
 
Whereas the emergence of the Fair Trade movement came as a response to the market system and 
traditional development aid, the recent evolution within the movement can be ascribed to a market 
led globalisation. Professionalisation, public image improvement, mainstreaming, networking, etc., 
can be said to belong to the age of globalisation. Technical innovations has enhanced the possibility 
to establish strong networks and to have direct contact world wide, not only among northern 
organisation, but also to a certain extent in relations between organisations in North and South.273 
 
Now, it seems as an inherent contradiction, that a counter-movement to market mechanisms has 
gained ground through the same mechanisms and methods connected to this. Assessing the recent 
evolution of Fair Trade and the direct strategy to improve conditions through the market, we can 
conclude that this has been only partly successful. The reason behind the success and the failures of 
Fair Trade stem from the same source – the relation with the market – and explanations can be 
found both internal and external to the movement. According to the founders of Max Havelaar, 
Nico Roozen and Frans van der Hoff, the Southern organisations have been far more successful 
than the Northern: 
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“Certes, nous avons remporté de nombr eux succès, mais force est de constater que le volume du 
commerce équitable est encore si bas qu’on ne peut parler d’un impact économique réel à une 
échelle représentative.” 274 
 
In a uniquely Northern perspective, we can measure success of Fair Trade in terms of consolidation 
and unification of the movement, vertical and horizontal growth and impact on individual and 
collective consciousness. Some estimate Fair Trade as one of the triggers of conscious 
consumerism275 and as part of a global movement concerned about the impacts of neo-liberal 
globalisation.276 As a concept, Fair Trade is unique in its features as both being born, but also 
limited by the market system. However, if global capitalism, politically organised through the 
transnational capitalist class (TNCs and MNCs) and fuelled by consumerism, is indeed the most 
powerful force for change,277 then a possible strategy for global change must come within and in 
conjunction with this system. Considering the fact that Fair Trade aims at altering the market 
system from within and aims at changing discourses and paradigms must be seen as its key force. 
 
“Il ne s’agit pas de remettre en cause fondamentalement la mondialisation et l’organisation 
néolibérale actuelle, mais de proposer à l’intérieur du système un modèl e alternatif bénéfique pour 
tous et centré sur la maximisation du développement humain. (…) Ce modèle passe par un 
changement de mentalité des acteurs économiques et, plus largement, de la société.” 278 
 
In spite of the relative success, such as high awareness among consumers groups, there seems to be 
a number of conceptual barriers to a full integration of Fair Trade. A possible explanation is to be 
found internally in the movement by its inherent characteristic of rejection and dependence on the 
conventional market. The movement has in spite of being in a phase of unification and strengthened 
co-operation, some interior disagreements concerning the relation to the traditional actors on the 
market, which have put a curb on the further development and integration of Fair Trade. Aversion 
or purely ignorance of the business world from within the movement has hindered an indispensable 
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stronger linkage with other market actors, i.e. companies and corporations.279 In spite of the recent 
decisions by some major companies, full penetration into the market has not been observed. Some 
of the Fair Trade organisations have embraced both market methods and have to a certain point 
taken over the traditional role of companies, i.e. buying and selling. According to Roozen and Van 
der Hoff, this role should be left with the commercial partners with significant experience within 
that field.280 Amateurism has to a certain extent signified the commercial role of the movement, 
which has meant losses and decline in sales.281 The problem can be described as a dichotomy 
between the roots of the movement and the more recent initiatives relying on commercialisation. As 
described by Bucolo: 
 
“Certains acteurs du commerce équitable maintiennent une dimension associative et militante du 
mouvement. Ils sont très attentifs aux campagnes de sensibilisation et cherchent moins à se doter de 
modèles de commercialisation, pour toucher des publics plus larges. En revanche, d’autres acteurs 
souhaitent un renforcement du marketing, une image de marque commune, la professionalisation des 
ventes, le contrôle strict de la qualité des produits ou des rapports plus directs avec la grande 
distribution.” 282 
 
The argumentation from the traditional branch is that Fair Trade by commercialising and co-
operating with partners, such as for instance McDonalds, whose value system seems to be in stark 
contrast to the values of Fair Trade, is selling out of its original values. Furthermore, the reasoning 
goes, that collaboration with these partners can jeopardise the image of Fair Trade. The counter 
argument is that the end goal is improvements for the producers, which through the direct sales 
strategy can only be enhanced by moving further in to the mainstream.283 
 
From another perspective, the explanation can be found in the external relations of the movement. It 
is clear today that the business world is just as diverse as other parts of society and the market. 
Rationales of enterprises are varied and it remains a voluntary choice of companies to adopt Fair 
Trade products in their assortment or not. Some approve of the idea due to individual conceptions 
and sincere social concern. Others are opening up for new demands and conceptions within the 
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mass of consumers, due to the possibility of entering a lucrative market of conscious consumers. 
Choices and strategies of private enterprises can be affected by individual conceptions within the 
board of directors, or affected by consumer co-operatives, which seems to have a certain influence 
on the choice of some commercial actors.284 The actions of the meso level, in this regard the private 
companies therefore strongly rely on developments and conceptions on the micro level. At the same 
time, both levels are influenced by the meta level, since the paradigms, out of which we conceive 
the world, are influencing collective and individual conceptions on questions of responsibility. 
More precisely, the paradigmatic understanding of development, human rights and trade in general 
are influencing the choices of both companies and consumers. 
 
What is important concerning the role of Fair Trade is in this relation that it keeps growing and 
becomes consolidated, and thereby does not rest as a mere counter-movement in stalemate with the 
proponents of neo-liberalism. Strengthening the discourse on human rights in relation to the role of 
Fair Trade, could reinforce the moral and legal impetus of Fair Trade. A further penetration into the 
mainstream, using the forces and the expertise of conventional operators in the market system, for 
instance by ‘branding’ Fa ir Trade, could trigger a possible new consolidating phase of Fair Trade. 
Further political backing could loosen up the dependence on the market forces and make Fair Trade 
more viable by a legal and political institutionalisation of the concept. 
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Fair Trade in the European Union 
 
 
“Fair trade has indeed influenced trade in general. I think that more attention is being paid now by 
the public to the conditions of production and to issues of poverty and sustainability, in part thanks 
to Fair Trade activities. Many companies and private sector organisations are now developing their 
own codes of conduct relating to labour issues, human rights and environment, as part of their 
policies on corporate social responsibility. (…) Fair Trade can make a genuine contribution to 
sustainable development and poverty reduction.” 285
 
 
Assessing the role of Fair Trade on the micro and meso level, made it clear that the evolution on 
these levels cannot alone integrate human rights in international trade. However, both level seems to 
have influenced incentives on the macro level. An institutionalisation of Fair Trade on a political 
level, entails a strong potential to consolidate Fair Trade in society. To assess the long term 
objective of Fair Trade, to alter the neo-liberal paradigm, and thereby secure a wide range of 
freedoms for a larger number of people, it is therefore crucial to evaluate developments on both the 
macro and the meta level. An integration of Fair Trade, and thereby greater human rights concern in 
international trade, is dependent on the steps of an actor like the EU. Not alone due to the possibility 
to integrate Fair Trade in policies, but also because of the role the EU plays, in relation to the 
structural crisis for commodity dependent producers in South.  
 
Europe is considered the principal destination of Fair Trade products and in the EU’s development 
co-operation policies, there is already a clear recognition of the role of Fair Trade.286 Recalling the 
values of the European Union, the Union is founded on values such as respect for human dignity, 
liberty, equality and respect for human rights,287 which corresponds to the values inherent in Fair 
Trade. In the recently adopted Constitution, it is stated that the Union shall contribute, inter alia, to 
sustainable development and ‘free and fair trade.’ 288 This is most likely not referring directly to Fair 
Trade, but rather to fair competition, but can, however, be interpreted as an general compliance with 
the aims of Fair Trade. 
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According to Abdelgawad, general EU law positions itself on a very advanced stage in its legal 
recognition of the Fair Trade movement.289 The European Union has made several commitments to 
the support and partly integration of Fair Trade in its policies on both development and trade, as a 
way to comply with the promises and declarations on sustainable development and human rights. 
Individual members of the European Parliament290 have frequently asked the Commission for 
studies and answers concerning the role of Fair Trade in the EU. Since the beginning of the 1990s, a 
significant number of Parliament and Commission resolutions, reports and commitments, both on 
and including the concept of Fair Trade have been published.  
 
What can be seen as a genuine breakthrough of Fair Trade in EU policies came in 1998 with the 
“Report on fair trade” by rapporteur Raimondo Fassa, adopted by the Committee on Development 
Cooperation and the European Parliament same year.291 The report encourages The Commission to 
strengthen the support to Fair Trade Organisations, both in South and North. It also suggests to 
include Fair Trade among Lomé Convention instruments, which could guarantee Fair Trade ‘a place 
in the sun’ as well as enable Commission delegations in the ACP countries to play an active role in 
assessing the ethical standards of the production processes concerned..292  
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EU COMMITMENTS TO FAIR TRADE 
 
1991: European Parliament adopts:  
“Resolution on coffee consumption as a means of active support for small Third World coffee producers and 
the introduction of that coffee within the European Institutions” 
1994: European Parliament adopts: 
 “Resolution on promoting fairness and solidarity in North South trade” 
1994: European Commission prepares: 
 “Memo for Alternative Trade” 
1996: Economic and Social Committee of the European Communities adopts:  
 “Opinion on the European “Fair Trade” marking movement” 
1997: European Parliament adopts:  
 “Resolution on Social Labelling” 
1998: European Parliament adopts: 
 “Resolution on Fair Trade” 
1998: European Commission prepares: 
“Communicating Ethical Trade – Understanding how Social Labels Work” 
1999: European Commission adopts: 
 “Communication from the Commission to the Council on “Fair Trade”  
2000: The EU and the ACP Countries adopts: 
“The Cotonou Agreement” 
2001: European Commission issues: 
“Green Paper: Promoting a European Framework for corporate social responsibility” 
2003: European Commission adopts: 
“Sustainable Trade Action Plan” 
 2004: European Commission adopts: 
“Communication from the Commission to the Council and the European Parliament: Agricultural   
Commodity Chains, Dependence and Poverty – A proposal for an EU Action Plan” 
2004: The Member States of the European Union adopts: 
“Treaty establishing a Constitution for Europe” 
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Of equal importance was the ‘Communication on fair trade’ from 1999, issued by the Commission 
in 1999, since this communication laid the base of the position of the EU in respect to Fair Trade. 
The Communication refers to the Copenhagen Social Summit in 1995, where the EU declared its 
intention to strengthen the emphasis on the social aspects of the globalisation of trade.293 EFTA 
played a role in the drafting by proposing modifications, but the official position of the Commission 
stated in the paper ended up by describing Fair Trade mainly from a market perspective, with little 
reflection on its ‘human-centred and partnership approach or its political, awareness raising, 
development elements.’ 294 On the other hand, as stated in the Communication, that Fair Trade 
remains a voluntary and private initiative is exactly what makes it consistent with the multilateral 
and non-discriminatory clauses of the WTO, and thus EU trade policy. 
 
“If governments were to introduce regulatory mechanisms based on fair trade concepts they would 
need to take their WTO obligations into account, so as to ensure in particular the transparent and 
non-discriminatory functioning of such schemes.” 295 
 
This meets equally the argument stemming from the group of developing countries at the WTO 
Ministerials against the former proposal of the EU, to include a social clause to secure human rights 
in trade.296 The role of the EU seems therefore in the light of this Communication to be provision of 
support to the various organisations in the Fair Trade movement. However, dialogue with the Fair 
Trade movement to discuss further development of Fair Trade within the EU,297 can be seen as one 
of the biggest achievements of the Fair Trade movement. 
 
In 23 June 2000 a new agreement, replacing the former Lomé Conventions, was signed in Cotonou, 
Benin. The explicit reference to Fair Trade in the Cotonou Agreement (Art 23. g) is one of the most 
recent legal commitments to Fair Trade.298 The reason behind a renewed type of agreement was due 
to considerable criticism on the 25 years of ACP-EU development co-operation under the Lomé 
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Conventions especially from the part of the developing countries. For many of these countries, in 
spite of the benefits and facilities provided by the agreement, many remained in the group of Least 
Developed Countries (LDCs). What was intended to strengthen the export performance of the ACP 
countries did not happen, as the ACPs share in the total imports of the EC dropped from 6.7% in 
1976 to 2.8% in 1999.299 The most important change from the Convention of Lomé to that of 
Cotonou is the pronounced emphasis on reduction and eventually eradication of poverty, consistent 
with the objectives of sustainable development and the gradual integration of the ACP countries 
into the world economy.300  
 
“On a micro level, these refl ect identically the objectives of the Fair Trade movement – improving 
income and livelihoods via direct market access for the most disadvantaged producers.” 301 
 
What is also seen as an innovation and importance for the promotion of Fair Trade, is the inclusion 
and preferences of non-state actors, such as the private sector, economic and social partners and 
trade union organisations, also meaning strengthening the role of NGOs.302 Equally, the Agreement 
should give all products from Least Developed Countries market access to EU by 2005.303 
However, as Karin Arts argues, too often measures taken within one EC policy area contradict or 
undo measures taken within other areas.304 Recently equal statements have been framed by the Fair 
Trade movement as well, namely that there seems to be a growing gap between political statements 
and actual support measures realised by the EU.305 
 
“The most notorious and well -known example in this sphere is the Common Agricultural Policy 
(CAP) which regularly leads to all sorts of undesirable restrictions and distortions of local markets 
and consumption patterns in the ACP and other developing countries.” 306 
 
                                                
299
 Arts, K., ACP-EU Relations in a new era: The Cotonou Agreement, Common Market Law Review, 40, 2003, No.1, 
p 96. 
300
 Idem., p. 98. 
301
 Brid Bowen, cited in EFTA Advocacy Newsletter, No. 1 & 2, September 2000, p. 6. 
302
 Mike Muchila (IFAT) at Fair Trade – A Contribution to Sustainable Development and Poverty Reduction, Fair 
Trade Conference, Brussels, March 2004. 
303
 EFTA Advocacy Newsletter No. 1 & 2, September 2000, p. 6. 
304
 Arts, K., ACP-EU Relations in a new era: The Cotonou Agreement, Common Market Law Review, 40, 2003, No.1, 
p. 108. 
305
 EFTA Advocacy Newsletter, No. 8, June 2003, p. 2. 
306
 Arts, K., ACP-EU Relations in a new era: The Cotonou Agreement, Common Market Law Review, 40, 2003, No.1, 
p. 99. 
 81 
Another change from Lomé to Cotonou is that the Lomé Convention included an export 
stabilisation mechanism (STABEX), supporting ACP countries in cases of price falls within the 
area of agricultural export.307 This no longer exists under the Cotonou Agreement and can be seen 
as further jeopardising the terms of trade for developing countries.308  
 
In January 2000 Fair Trade was acknowledged as a key element of EC Development policy and 
priority for EC funding.309 Among recent developments within the framework of the EU, are the 
adoptions of the Sustainable Trade Action Plan310 in which Fair Trade plays a substantial part, and 
the most recent Communication from the Commission on commodity chains, dependence and 
poverty. The Commission Communication sets out a number of recommendations and proposals for 
action on both producer level, national level and institutional level, of which strengthening of Fair 
Trade is one of them.311 According to Commissioner Nielson, some of the recommendations and the 
analysis are very much inspired by the core elements and views of the whole Fair Trade 
movement.312 What is of most importance when regarding the recent Communication from the 
Commission is the accent put on Fair Trade and a value chain analysis.  
 
“The structure of value chains is determined by a number of factors, not least the markets, the 
logistics, the product, and power relationship between the various players. By examining the value 
chains of specific products and analysing the players – both the roles they play and the power they 
have – it is possible to identify how interventions could actually enable the producers at the start of 
the chain to benefit more from the trade within the chain.” 313 
 
That the concept of chain analysis has been included in the discourse on macro level can have 
significance on not only the situation of small scale producers, but can also be seen as a possible 
avenue for integrating economic and social rights into the discourse on commodity dependence. 
Human rights aspects. are, however, only referred to once in this connection. A definition and 
analysis of the different roles and power structures within the commodity chain is nevertheless a 
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relatively new and powerful concept.314 According to the Communication of the Commission, this 
strategy should ‘identify measures to improve the competitiveness and returns to labour for 
traditional commodities and reduce the vulnerability of producers.’ 315 That this type of analysis with 
focus on the entire chain, with the entailed recommendations, has been adopted by the Commission, 
is to be seen as one the achievements of the Fair Trade movement.316  
 
The discourse on the meso level of the Fair Trade movement, which seems to have strengthened its 
relations with the macro level by the established unified networks and co-operation. Thereby it has 
influenced the discourse on macro level and signifies therefore also the potential for changes. 
Although, it has been stated that the EU is notorious for the discrepancy between statements and 
actions, changes in discourse can have significant influence on the longer term. Therefore, 
embracing a chain analysis and focusing on the policy effects on the producers, also in broader 
international fora,317 can entail changes if this focus on the various actors in the chain is sustained. 
From the Fair Trade movement the report has been met with limited enthusiasm, due to the focus on 
analysis rather than action,318 but initiating the debate and embracing a multi-stakeholder approach 
with the focus on chain analysis is in itself an important step towards progress. 
 
“The “Fair Trade” movement have been setting the trend for a more socio -economically responsible 
trade, including minimum prices for producers. One of the main merits of the Fair Trade is the 
debate it has stimulated at consumer level. However, the mainstreaming of Fair Trade as a code is 
unlikely as MNE’s often do not accept certain of its basic tenets such as minimum pr ices.” 319 
 
What can be concluded from these latest reports is therefore the accent put on the role of multiple 
stakeholders within society, state and markets and on micro, meso and macro level. Fair Trade has 
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since the ‘report on fair trade’ from 1998 gained  political ground and acceptance within the 
framework of the European Union as well as within the individual member states. However, 
discrepancy between the position of the European Parliament and the Commission can be observed, 
which can be seen as limiting the further expansion Fair Trade 
 
At the Conference in Brussels in March 2004 on ‘Fair Trade – a contribution to sustainable 
development’ Commissioner Lamy pointed at some interesting perspectives regarding the overall 
role of Fair Trade. Stressing the fact that Fair Trade is a private and voluntary initiative, and 
although EU approve of the practice of Fair Trade, the Commissioner argues, that there are 
limitations to the support and the role the EU can give to Fair Trade. Although Fair Trade is 
regarded as being both an efficient and ambitious initiative, there are also other players in the 
merging fields of social and environmental concerns and trade. These other players are private 
companies, corporations and private sector organisations, that are developing codes of conduct (in 
relation to labour issues, human rights and environment,) as part of their implementation of 
Corporate Social Responsibility (CSR). The initiative of CSR and other related business strategies 
for respecting human rights, follows the recent trend of conscious consumerism throughout the 
1980’s and 1990’s. Whether this is thanks to the Fair Trade campaigning for changes or not, it is a 
fact that more and more concern is being taken about the relations between human rights and trade. 
What is interesting to question is therefore whether Fair Trade really is nothing but a niche, or the 
recent growth of Fair Trade can represent a chance for big changes for a big group of people 
through both the direct and the indirect strategy.320 The occurrence of related initiatives and the 
proliferation of eco-friendly and social labels321 must be seen as evidence of increasing awareness 
and concern on the part of the consumers. 
 
 
Possible Avenues for EU Support to Fair Trade 
There exist a number of possible avenues for integrating Fair Trade objectives in national and 
international policies. A first obvious step would be to establish consensus between the discourse 
and the acts. As fair Trade is at the cross-roads of development co-operation, international trade, 
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consumer affairs, agriculture and environmental policies, it concerns the jurisdiction and position of 
various national governments and General Directorates (DGs) in the European Commission. The 
absence of complementary and co-ordinated policies has crushed a number of initiatives, and is 
therefore of utmost importance to establish internal European coherency of which steps to take to 
promote Fair Trade.322 The overall position of the Commission, although seemingly in favour, still 
needs to take a more proactive role in this concern. More specifically, a step to meet the requests 
from the Fair Trade movement would be to undertake amendments to the highly criticised CAP,323 
A reform of the CAP was carried out in 2002, not due to the negative affects on developing 
countries, but due to the enlargement of the Union, and did not entail sufficient benefice for 
developing countries.324 The international market of agriculture is still dominated by protectionist 
measures of industrialised countries, in spite of WTO agreements to liberalise these markets. In the 
‘Everything but Arms’ initiative, EU started opening the markets further for LDCs, however, the 
process is delayed for important commodities, such as sugar, rice and bananas.325   
 
“Reform of agricultural trad e is a core requirement for making international trade work for the 
poor.” 326  
  
Export subsidies for farmers of the wealthiest countries were among the main issues that rich and 
poor countries failed to agree upon at the last WTO Ministerial in Cancun, 2003. However, recently 
possibilities for changes appears in the horizon, as Commissioner Pascal Lamy recently expressed a 
change of position, hence to put an end to the estimated 4 billion dollars worth of subsidies spent to 
compensate European farmers.327 As to the direct objective, to make Fair Trade more significant, 
another important step for the EU is to legally recognise the recently established definition of Fair 
Trade. This could entail legal acknowledgement of the standard setting and certification practise of 
the FLO, although care should be taken that this would not negatively affect the non-labelled Fair 
Trade products within the established Fair Trade network.328 Another possible avenue is to create 
incentives for companies to integrate Fair Trade in their assortments. This could for instance happen 
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by establishing preferential VAT tariffs for Fair Trade products.329 Such support could not only 
make Fair Trade products more eligible for companies, but also, by lowering the prices, make Fair 
Trade more attractive to all types of consumers. The promotion of consumer acceptance of Fair 
Trade is equally a potential that could be enhanced by the EU. Not alone by further support to the 
awareness raising of organisations in both North and South, but also for instance by public 
information campaigns, undertaken by either the EU or the member states. Such campaigns should 
stress the human rights aspects of Fair Trade and the global responsibility of all actors. Although 
Fair Trade is now established in the development co-operation of the EU and in the Cotonou 
Agreement and recognised as one of the most successful strategies to create development,330 the 
budgets set to meet this objective are however still relatively limited.  
 
Public procurement is one avenue for support of particular interest, not only is it compatible with 
the WTO rules,331 it is also an area of immense economic value. The issue is still negotiated, and 
again discrepancy on the position of the Parliament and that of the Commission is outspoken. 
Whereas the Commission argues that contracts should be awarded on the basis of being the 
economically most advantageous option for the contracting authorities, the Parliament is by far 
more progressive by emphasising the support for public procurement that takes social and 
environmental issues into consideration. In spite of the lack of agreement within the EU of a 
directive, national authorities have in various ways responded to the aspect. In Austria for instance, 
the Parliament voted unanimously in favour of a resolution on Fair Trade in 2000. A national 
parliament report concluded in 2002 that ministries and government institutions were allowed to 
purchase Fair Trade products for any order not exceeding 162.000 Euro per ministry. At the 
regional level, Styria for instance decided that within 5 years 25% of all publicly procured products 
and where Fair Trade alternatives exist, need to come from Fair Trade.332 Similar steps have been 
taken in other countries in the European Union.  
 
In conclusion, many possibilities for further expansion of Fair Trade by the EU exist, both in 
relation to the direct and indirect objectives of Fair Trade. A crucial aspect for the further support 
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depends on the position of the European Commission. The fact that Fair Trade has now been 
integrated in the political sphere and enjoys distinct recognition is a major step forward. Moving 
into a possible new phase of Fair Trade in the near future, depends not alone on the crucial support 
of the EU and other important actors on the macro level, but also on a change in the paradigmatic 
conceptions on trade, development and human rights.333 
 
 
A New Paradigm of Trade, Human Rights & Development? 
 
 
“What is needed is to create conditions for a fuller and fairer sharing of the enormous benefits from 
trade. Can this be done without destroying the global market economy? The answer is very firmly 
yes.” 334 
 
The strategies of Fair Trade are significant on all levels of society. At the micro level, there has 
been a significant growth in the sale of products, as the growth rate for Fair Trade labelled sales 
between 2002 and 2003 was at 42,3 %, and an increasing number of new products are introduced at 
on the market. Of equal importance are the estimated 100.000 volunteers advocating and 
campaigning for Fair Trade.335 The use of the media, taking the example of the Netherlands, is a 
powerful strategy to create attention to the cause and the products, as it target all segments of 
society. Furthermore, as purchase of Fair Trade goods is something people easily can adopt to 
without investing valuable time, it certainly has clear potential for further growth and expansion. 
This, given the fact, that a wide range of products are now available at mainstream retailers. The 
trend of conscious consumerism has become widespread throughout Europe, for instance illustrated 
by the success of eco-labelling, not only measured in sales but also due to the substantial debate it 
has generated in society.336 In general are consumers increasingly taking on social responsibilities to 
the extent it is possible, which equally matches the discourse on sustainable development prevailing 
since the end 1990’s, as well as the media attention to child labour and sweat -shop scandals 
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prevailing in the same period.337 However, purchase of Fair Trade goods could be tending towards a 
confinement within groups with higher level of education, and groups adhering to leftist discourse. 
Therefore, it appears that on the micro level, there is significant support and recognition of Fair 
Trade, but more information on the nature of Fair Trade and its compliance with human rights is 
deemed necessary for further integration of Fair Trade at the micro level. 
 
Recently, major commercial actors have started to integrate Fair Trade in their range of products. 
As multinational corporations, ranging from the Body Shop to McDonalds, have adopted some of 
the labelled products, this signifies a ground-breaking change, and can be seen as a sign of a 
broader inclusion of Fair Trade into society. The involvement of major traditional industrial groups 
has ‘triggered off a process whose importance should not be underestimated.’ 338 Equally, the 
professionalisation of the Fair Trade movement reflects a deliberate step towards an image shift, in 
terms of quality improvement, efficiency and adoption of common names, logos and styles to be 
easier recognisable throughout Europe. This is not only the case for the ‘mainstream current’, but is 
equally pursued by the World Shops, as they can now be found in commercial shopping centres.339 
This tendency towards a stronger profile, has been reinforced by the establishment of the four 
umbrella organisations, where experience and strategies can be shared. Furthermore, the recent 
establishment of the informal network FINE can be seen as a significant evolution of the movement, 
as advocacy within the EU now is made from a concerted effort, and therefore potentially powerful. 
This is illustrated by the recent years of strong co-operation and dialogue between the Commission, 
the Parliament and the Fair Trade movement. In spite of the unification of the movement, diverging 
conceptions of viable and ethical strategies for the future, seem to prevail. This is predominantly in 
relation to the further mainstreaming of Fair Trade, which entails a peril of losing contact with the 
original roots. Nevertheless, as the strongest feature of Fair Trade is the recognition of the forces 
and positive potential of the market, without a blind faith in trickle-down development, the risk of 
aligning itself from the original objectives seems limited. Furthermore, the fact that divergence 
prevails within the movement, does not necessarily entail a problem, but should rather be seen as 
sound dialogue on the potential danger of losing identity and objectives.  
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Regarding the macro level, Fair Trade has engendered significant developments within the EU. The 
concept has been included in the discourse on strategies and potential solutions to the commodity 
crisis, for instance by the adoption of a value chain analysis. This stresses a change in discourse, 
and it can be argued that the integration of Fair Trade in the EU until now is a major evolution. The 
adoption of Fair Trade in important political agreements, for instance the Cotonou, signifies that 
Fair Trade is taken seriously on a political level. Furthermore, the fact that the Commission now 
considers to cut the extensive farm subsidies also signifies, that the advocacy of Fair Trade has had 
a strong positive influence. All in all, the increasing recognition and adoption of Fair Trade, both of 
the concept and the commodities, signifies that Fair Trade has also impacted the overall macro 
level.  
 
What is needed to make trade fair globally is a paradigm shift. Assessing the three levels of analysis 
it can be concluded, that discourses are changing significantly and such a transition might already 
be under way. The message from the Fair Trade movement, to make trade fair and recognise 
common responsibility for human rights and development, has to a certain degree been adopted in 
society, state and market. This must be seen in relation to the increasing global economic 
interdependence and the general awareness engendered by global communication networks. The 
dynamics between the different levels in society are significant as multipliers of the discourse, and 
therefore can further expansion of the role of Fair Trade most likely be expected in the near future. 
As Fair Trade builds on the strengths of market economy, sustainable development and human 
rights, the concept has a strong potential to engender a new global paradigm of a new economic 
rationality, that matches an increasing interconnected world. However, it is important that the 
discourse on the strong correlation with human rights is enhanced, so Fair Trade is not solely 
purchased because it is serving a good cause, but because we all have a global responsibility to 
secure and respect human rights. 
 
At the global level, voices calling for change are becoming more and more loud, as it has been 
witnessed at the recent WTO Ministerials and other international summits. Globalisation has 
increased the possibilities for stronger networking of the counter-movements to the neo-liberal 
doctrine, for instance with the rise of World Social Forums in Porto Alégre, Brazil and the recent 
held in Mumbai, India. The discourse on ‘another world is possible’ from the global civil society 
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signifies, that we are entering into a new era.340 The voices from the micro level have already 
strongly influence on the market, which is reflected by the CSR initiatives embraced by major 
corporations world wide. Equally, this discourse is significant within international organisations, 
where it is increasingly recognised that global commodity chains are connecting us all and action is 
required to establish changes.341 Fair Trade has contributed to this agenda, and is seen as one of the 
potential positive initiatives, that can bring about development and secure human rights from the 
bottom up.342 One can question if it is truly viable, that human rights concerns are subjugated to 
supply and demand, by depending on consumers choices such as in Fair Trade. The answer is, 
however, that due to the effects and the important role of the global economic system, a new 
approach has to enter this sphere. Furthermore, Fair Trade is much more than conscious 
consumerism, it is a discourse interacting with all levels and spheres of society and which has the 
potential to bring about a new global paradigm.  
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Chapter 6 
Conclusion 
 
Fair Trade contributes to an integration of human rights in international trade relations in various 
ways. It conduce to this objective by acting as an agent for change through its discourse and 
concrete actions within all spheres and levels of society. Fair Trade has proven to be a positive 
innovation for global responsibility of human rights, by setting an example of an economic win-win 
partnership between producers, retailers and consumers, and by advocating for a renewed 
conception of human rights, development and market economy. These prevalent and mutually 
influencing paradigms have, separately, not been able to solve the Gordian Knot inherent in their 
various interlinkages. It has become apparent, that there is a strong need for an integrated, diverse 
and holistic approach to amalgamate the merits of the three concepts. By building on the strengths 
and ethics of sustainable development, universal and indivisible human rights and liberal economy, 
Fair Trade engenders a new and necessary economic mentality, that reflects global interdependence, 
commodity chains and respect for human freedom and dignity. New paradigms occur due to 
anomalies that cannot be solved within the prevailing systems of knowledge. Therefore can Fair 
Trade be regarded as a powerful contribution to a new paradigm. 
  
The trading partnership of the Fair Trade model is built from such pioneering comprehension, and 
aims at enhancing the capabilities of disadvantaged producers through an equitable trade model. 
The focus on individual agency is in this aspect important, as individual action and discourse, both 
in the South and the North, can bring about significant changes. Such changes and discourse are, 
however, only of significance when they are in collective dialogue with actors on the meso and 
macro level. The increasing symbolic actions of preferential purchase among European consumers, 
as well as the advocacy of a large group of volunteers, is enhancing the debate and awareness on all 
levels of society, as concluded in the previous chapter. Furthermore, the demand for Fair Trade 
goods has directly affected the strategies of major commercial actors, that are now beginning to 
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include Fair Trade goods in their assortment. This is one of the most striking breakthroughs, which 
seems to have distinctive potential for future growth. However, the analysis of the micro level 
reflects equally a certain stratification of among civil society in Europe, and indicates, that the 
discourse as well as the capabilities of the consumers are diverse. Therefore it appears, that the 
micro level alone does not have sufficient potential to engender all the changes necessary. 
 
The ascending co-operation and unification of the Fair Trade movement in umbrella organisations 
and the joint initiative of FINE, reflects a dynamic and strategic movement. The strategies of these 
organisations with the support from the micro level, have not alone been in dialogue with 
commercial actors, but is equally affecting policy makers on the macro level. Fair Trade has been 
recognised as one of the most succesful ways to create development, and has been adopted in 
various resolutions and communications by the European Commission and the European 
Parliament. The incorporation of Fair Trade in the Cotonou Agreement, the adoption of the value 
chain analysis and the compliance of Fair Trade with the objectives and values of the EU, illustrate 
that Fair Trade already has obtained recognition and support. Fair Trade has furthermore been 
included in the development policies, but still needs to be a distinct feature of DG Trade. This is 
limited by the rules of the WTO, but this is not to say that this cannot change in the future.  
 
In spite of political commitments to Fair Trade, the integration of human rights is according to the 
Commission also resting on other alternatives, such as CSR and other voluntary initiatives. 
However, these initiatives are growing due to the debate and discourse initiated by, inter alia, the 
Fair Trade movement. Therefore, it can be concluded, that Fair Trade through the discourse and 
through the attempts to establish a new paradigm, has affected integration of human rights in trade 
in an indirect manner. The position on issues such as mainstreaming, commercialisation and CSR 
remains controversial and debatable within the Fair Trade movement. This reflects a dichotomy 
between the roots and the more commercial oriented branch of the movement, which until now 
seems to have hindered the development of strong relations between the traditional business 
partners and Fair Trade organisations. The success of the Fair Trade movement must be ascribed to 
the direct and indirect targeting of all levels of society and to the impact it has had on the discourse 
and paradigmatic conception of international trade, development and human rights.  
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The development of Fair Trade can be divided into four phases, where the fourth is nothing but 
potential future developments. These, and the levels used for analysis are illustrated in the model 
below. 
 
 
 
 
 
 
Micro level Meso Level Macro Level Meta Level 
1st  Phase  
(1960-1987) 
Fair Trade as a niche, only 
dedicated 
supporters/consumers 
 
ATOs and World Shops No institutional or political 
recognition 
 
Mainly traditional 
conceptions of trade, 
development and human 
rights 
2nd  Phase 
(1988–2000) 
Fair Trade into the 
mainstream through 
labelling, but still 
relatively niche. Growth in 
sales. 
Fair Trade in ATOs, 
World Shops, 
Supermarkets. 
Establishment of FLO, 
NEWS!, IFAT & EFTA 
Increasing but limited 
political recognition. Fassa 
Report, Commission 
Communication (1) 
Fair Trade in Parliament. 
CSR initiatives evolves.  
Human rights recognised 
as indivisible. Conscious 
consumerism and 
sustainable development.  
Beginning of a merge of 
trade, human rights and 
development.  
3rd  Phase 
(2000-2004?) 
High level of recognition 
among large parts of 
consumers. Significant 
horizontal and vertical 
growth, but potential 
saturation for some 
products. Support by 
segmented groups. 
Fair Trade in ATOs, 
World Shops, 
Supermarkets. Increase in 
co-operation and 
unification of FTM, one 
label, one definition, one 
advocacy office.  
Significant political 
recognition in both E.P. 
and E.Com. Cotonou, EU 
Constitution. Adoption of 
action plans and chain 
analysis. Adoption by 
certain MNCs and TNCs. 
CSR growing. 
Increased focus on  global 
responsibility, chain 
analysis and new powerful 
actors. Recognised 
interdependence of trade, 
development (capability 
approach), and human 
rights.   
4th  Phase 
(?2004-?) 
 
 
Potential mainstreaming 
and ‘branding’ of Fair 
Trade. Recognition in 
whole civil society. Fair 
Trade as a norm. 
Recognition of links with 
human rights. 
 
Potential increase in co-
operation between 
commercial partners and 
FTM. Joint strategies for 
publicity and ‘branding.’  
Possible inclusion in 
public procurement,  
reduction of VAT, 
enhanced support to FTM. 
More integration by MNCs 
and TNCs. Disclaimer of 
agricultural subsidies, 
quotas and barriers to 
market access for CDDCs. 
Further support to civil 
society and capacity 
building in CDDCs. 
Possible strengthening of 
global accountability. A 
new paradigm reflecting a 
new economic rationality. 
Trade, development and 
HR regarded as interlinked 
and interdependent. 
Economic and social rights 
fully acknowledged and 
respected in relation to 
global trade. Fair trading 
relations as a norm.  
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From the model, it is attempted to outline the most important features of the evolution of Fair 
Trade. Due to the assessed impacts of Fair Trade on the meta level, in conjunction with the 
discoursive trends and developments in other spheres and strata of society, there is indeed potential 
for further interlinkages and renewed conceptions of human rights, development and international 
trade. The dynamics between the micro, meso, macro and meta level are crucial for the fourth 
consolidating phase of Fair Trade to occur. Whether this is possible and potential for an embedment 
of economy in society, remains a matter of conjecture, but it has become clear, that a future 
expansive growth and diffusion of the concept of Fair Trade is not impossible and could engender a 
change in paradigm.  
 
In order for this to eventually become reality, depends on the discourse and actions at all levels and 
spheres in society. Continued concerted effort from the Fair Trade movement is a must, but must be 
strongly encouraged and supported by state and market actors. What brought about the successes 
observed in the second and third phase of Fair Trade, can be attributed to an innovative use of the 
forces in the market. In my opinion, a stronger alliance with the market forces and the professional 
commercial partners, without loosing either credibility or the original objectives of the Fair Trade 
movement, is crucial for the transition to a fourth successful phase of Fair Trade. Considering the 
power of MNCs and TNCs in our globalised world and their budgets for advertisement, which 
generally by far surpass their budgets for production, a strong and strategic alliance with such 
partners could revolutionise the field. These actors could ‘brand’ Fair Trade and make it attractive 
for all segments of society, and the Fair Trade organisations could play their important and 
indispensable part in monitoring and legitimising the process.   
 
Finally, on the macro level, potential ‘grey’ areas of further expansion of Fair Trade exists in areas 
of public procurement, VAT reduction and a WTO waiver for preferential treatment. Furthermore, 
the possibility for enhancing an equitable global trade do exist, but it is indispensable that the 
agricultural policies of the EU are strongly amended. Fair Trade has through its practice and 
campaigning highlighted the urgent need for changes and restructuring. However, for the 
occurrence of such a transformation, further global discourse and dialogue on the interlinkages 
between market economic thinking, development and human rights is crucial.  
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Until now, only a limited part of the discourse of both the Fair Trade movement and the EU is 
reflecting the concluded strong relation between Fair Trade and human rights. The argument, that 
Fair Trade exists as an innovative and pragmatic model for incorporating economic and social 
rights, should be stressed in the general discourse. This could equally be a strategy to promote the 
objectives of Fair Trade on micro and macro level, and could serve as a means to strengthen global 
accountability and responsibility for human rights. 
 
To draw up a final conclusion, Fair Trade has entered the spheres of civil society, market and state 
throughout three observed phases, and has been successful by drawing on the strengths of liberal 
market economy, sustainable development and social and economic rights. The system has provided 
significant benefice for an estimated 8 million agricultural commodity dependent people. The 
occurrence of a fourth phase is possible, provided that the tendencies and dynamics observed 
amount to a paradigm shift. Such a shift could entail an embedment of economy into social 
relations, and make universal human rights and freedoms the end objective of international trade. 
Fair Trade provides a powerful contribution to the integration of human rights in international trade.  
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